ERS 


THE COMPANY 


Trimac Limited is a Canadian owned company 
providing services in the energy and transportation 
industries. 

Trimac drills for oil and gas in North America 
and Europe and our trucks carry bulk commodities 
across Canada and the United States. Other interests 
include waste management, heavy construction, and 
petroleum investment. We employ 4,000 people. 

Trimac is based in Calgary and its shares are 
listed on the Toronto, Montreal and Vancouver 
stock exchanges. 


ANNUAL MEETING 


Trimac’s Annual General Meeting will be held 
Wednesday, May 11, 1983, at 10:00 A.M. in the 
Glenview Room of the Calgary Convention Centre. 
Shareholders who are unable to attend are requested 
to complete, sign and return their proxies as soon as 
possible. 
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THE YEAR IN BRIEF 
December 31 


1982 1981 

(thousands of dollars) 
RO Dera tin Gere Ve TLULC S Mey WIR Ne ter Pea Ace rer cet oee bd 0 al ee ay ee $369,417 $450,721 
WET SATA ARTES oP, CO ae ee ates tay ae ee ee ee eran ee Om eae 13,420 35,079 
UNS FORO Perit On Sarr Wa wane rats OO ely co a oy ae 43,370 83,671 
ewes pitalex De OUIC Cs mire tw tig pare 0 ran cr ene a OP ee 87,056 Ole ote 
ANTEST A Sbever Guay ay Ned De 2 ee RS 9 eee | nny ar Nee a ce 22,943 36,426 
INGtaca pitalsin Veste Cl maniac eran iemP Mt adh IOC ory, 5. y/ony Git tan reo ale, Balls shat 479,194 421,876 
Long term debt (excluding current maturities) ..........:2--s:e.se-:-- 248,319 200;372 
SITS Gran cee ns a ere ee See ea 159,624 147,437 


COMMON SHARE DATA 


Net earnings before extraordinary item 


SA ESE ooo Bd. 5 fie NO ROLE NCR Re $0.50 $12 y 

Se LIUT LL VRC! ite See mennan tee ie nrer mee aR rsd: Perse Ekta te ae el ee 0.50 Hee 
Net earnings 

SVB PIS Coch i 5p nro ee a on ee 0.45 L227 

Jee a son BR ee te oe tr ere ea 0.45 1:23 
NINERS & 3 5. ardae oc Reed Basco a I ean ee 0.09 Ort? 
Gomimonisnateno cdersvequity sapan ewe tee raed. css ee oe 5.30 5.06 


SHAREHOLDER INFORMATION 
Number of Shareholders: 


Or Or ane nt en ene etn ad ee ch os aide i 3,341 2,980 
Pretenre cd (OerlcSe A | ante enue epee ties Peete Sb Re cA habla ae aie 708 fou 
Number of shares outstanding: 
CECT TCL en eee re ar eA nt dl eth np ee onc es 28,851,204 27,743,238 
Bretetreduloerics -\ me wee eee oN tone rem nek Huse vcs drdensieaudunn alee 4 266,200 279,000 
OPERATING REVENUES OPERATING INCOME 


Transportation Services 45.9% Transportation Services 33.8% 


Oil and Gas Investment 1.4% Oil and Gas Investment 5.0% 


Energy Services 52.7% Energy Services 61.2% 
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TO OUR SHAREHOLDERS 


Trimac Limited responded to the difficult business 
climate of 1982 by adjusting operations and revising 
our investment plans. 

We tightened our cost controls, increased 
efficiency and intensified our marketing efforts. Trimac 
continued with moderate growth where expansion 
would open new markets or move us into related 
businesses. We curtailed activity in those areas not 
central to our long term goals. 

Our earnings and revenues declined as the 
recession deepened in Canada and the United States. 


Despite the weak economy, our businesses, 
with one major exception, operated close to their 
previous levels of profitability. The major exception 
was in United States contract drilling where the 
industry has been hard hit by the drop in oil and gas 
exploration. This drop in demand has left idle more 
than one-half of that country’s drilling capacity. At 
these levels of activity, our U.S. land drilling 
operations are not profitable. 

In transportation, we continued with our strategy 
of taking a larger role in the United States market 
for bulk highway hauling. We acquired Quality Service 
Tank Lines, Inc. of San Antonio, Texas, which adds 
about $30 million in annual revenues. Quality Service, 
hauling primarily cement, drilling mud and flyash, 
serves one of the stronger economic areas of the 
United States. 


Trimac acquired a 20 per cent interest in Banister 
Continental Ltd., a major Canadian builder of 
heavy construction projects and large diameter pipe- 
lines. Trimac holds an option until December 31, 
1983, to purchase another 20 per cent which, if 
exercised, obligates us to make an equivalent offer 
for the remaining shares. Banister earned $13.8 
million in the 12 months ended December 31, 1982, 
reversing the loss of $11.1 million a year earlier. The 
outlook is less certain with declines in major construc- 
tion projects and large diameter pipeline work. 

Trimac’s investments in oil and gas development 
produced encouraging results with discoveries of oil 
near Fenn-Big Valley in east-central Alberta and in 
the Paradox Basin area of southeastern Utah. 

Tricil Limited, our joint venture with C-L-L Inc. 
in waste management, entered the United States 
market for industrial waste treatment with the 
purchase of Systech Liquid Treatment Corporation. 
Systech treats 150 million litres (33 million gallons) 
of industrial waste annually at plants in Ohio, Tennessee 
and Michigan. 
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We discontinued operations in seismic survey 
with the sale of most of the assets of Kenting 
Exploration Services Limited. The employees trans- 
ferred to the purchaser. 


A proposed joint venture with C-I-L to build a 
high-density polyethylene plant in Edmonton has 
been postponed indefinitely because of poor market 
conditions worldwide. 

Construction of our head office building in 
downtown Calgary proceeded on budget toward 
completion in the summer of 1983. 


Financial 

Net earnings for 1982 were $13.4 million, down 
from $35.7 million in 1981. Per share earnings before 
extraordinary items were $.50 compared with $1.27 a 
year earlier. 

Funds from operations were $43.4 million, a 
decline from $83.7 million. 

Operating revenues were $369.4 million 
compared with $450.7 million in 1981. 

Net capital expenditures of $87.1 million were 
directed mostly toward construction of our head 
office building, replacement of operating equipment, 
and the completion of commitments for improvements 
to the Cactus fleet. 


Early in 1983, Trimac issued three million 
common shares at $6.75 a share in a private placement. 
The net proceeds of about $19.5 million are being 
used to strengthen the company’s working capital 
position. Had the placement been made at the end 
of 1982, shareholders equity at December 31 would 
have been $179.1 million. The debt equity ratio 
would have been 1.4 to 1—the same as at the end of 
1981—rather than the actual ratio of 1.6 to | at 
December 31, 1982. 


The Trimac Board of Directors decided to dis- 
continue the dividend on common shares in the 
fourth quarter of 1982 because of the adverse effect 
business conditions had on earnings. 


Employees 

One of Trimac’s strongest assets, particularly 
during the last year, has been our employees. Many 
of them took on extra responsibilities and found 
innovative ways to improve efficiencies. Through 
the efforts of these 4,000 individuals, Trimac and our 
subsidiary companies have been able to maintain 
our strength during these economic trials. 

On behalf of the directors and shareholders we 
would like to express our appreciation to our employees 
for their determination and efforts. 


a a a 


Future Prospects 


We continue to re-evaluate our business strategy 
in light of the worst economic situation since the 
depression of the 1930s. Trimac strives for leadership 
in our main businesses and seeks growth in existing 
operations and in complementary industries. 


In one of our major areas of endeavour, United 
States land drilling, we see uncertain markets for the 
next couple of years. The decline in world oil prices 
and the lower demand for petroleum have diminished 
the immediate drive to find new supplies of oil. 
Over the longer term, there will be a continuing 
need to develop petroleum reserves. While the 
excess drilling capacity that was created during the 
intense growth of 1980-1981 will cause problems, 
the demand for drilling will resume. 


We intend to continue our investment in 
searching for and developing oil and gas resources 
in Canada and the United States. 


A. Vanden Brink 


President 


In transportation, we are one of the most efficient 
bulk carriers. This allows us to maintain strong 
operations in the face of declining volumes and 
industry overcapacity. Our system of regional 
management promotes an operational intensity that 
will enable us to remain a leader in this business. 


The waste management industry continues to 
develop. Incineration and energy recovery are being 
considered as alternative methods for disposal of 
municipal waste. Companies and regulatory agencies 
are looking for economic and environmentally safe 
means for the treatment and disposal of liquid 
industrial wastes. 


We expect the drilling industry to have good 
long term potential following the current weakness. 
Our bulk highway hauling is efficient, competitive 
and profitable. An economic recovery will improve 
returns and open opportunities for the continued 
growth of Trimac. 


ices 


J. R. McCaig 
Chairman 


March 16, 1983 
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Segment Summary 
Year ended December 31 
1982 © 1981 
(thousands) 
Revenues ...... $169,672 $159,082 
Operating 
Income ye a). 15,725 16,888 
Depreciation & 
amortization .. 18,055 16,530 
Capital 
expenditures .. 20,297 36,699 
Identifiable 
CSSCIS@e rt 121,087 112,988 


Trimac provides transportation ser- 
vices, mainly bulk highway hauling, across 
North America. Our bulk trucking operation 
is the largest in Canada and the third largest 
in North America. We also provide helicopter 
charters and, in Canada, truck leasing and 
rentals. 


HIGHWAY HAULING 


Trimac continued its expansion into the United 
States market during 1982 with the acquisition of 
Quality Service Tank Lines, Inc. of Texas. Quality 
Service, principally a cement carrier, provides an 
entry into one of the strongest economic areas of the 
country. It joins Trimac’s other United States 
operation, Liquid Transporters, Inc., which is based 
in the Ohio River Valley. 

This expansion is part of Trimac’s long term 
strategy to increase our presence in the United 
States market. In Canada, Trimac Transportation 
System is the only bulk carrier operating coast to 
coast. The combined Canadian and United States 
operations give Trimac the broadest operating 
authority of any North American bulk commodity 
carrier. 


HAULING CAPABILITIES 


Power 
Units Trailers Terminals 


Trimac 

Transportation 640 ~=—-:1,692 29 
Liquid 

Transporters 280 540 15 
Quality Service 231 276 11 
Total ihilsyl— Peeyole} 55 


LEE SSS 


TRANSPORTATION LOCATIONS 


@ Highway Hauling 


e Leasing and Rentals 


Refer to page 31 for branch locations. 


Our trucking operations in both countries have 
been affected by the recession which has reduced 
volumes and placed downward pressure on prices. 
Our bulk hauling divisions have been able to offset 
these forces and maintain profitability by increasing 
efficiency and cutting expenditures. 


Trimac Transportation System 

The Trimac Transportation System, which hauls 
a wide variety of liquid and dry bulk products, such 
as cement and petroleum, maintained its strong 
position in the Canadian market despite weak industry 
conditions. Major customers serving the petroleum, 
mining, lumber and construction industries reduced 
shipments during the year. 

The situation was recognized early in the first 
quarter and action was taken to improve efficiency. 
Proposed capital expenditures were re-examined and 
reduced, fixed overheads were lowered and tight 
controls were placed on variable costs. These measures 
led to a strong performance over the year. 

The acquisition of North Star Transport Ltd. of 
Saskatoon provided opportunities to serve the asphalt 
market and uranium mining developments in northern 
Saskatchewan. 

A new terminal was built in Saskatoon to 
accommodate existing operations and the North 
Star addition. The terminal in Thunder Bay was 
renovated and enlarged. Tractor storage buildings 
were added in Regina and Saskatoon and cleaning 
facilities were improved in Calgary. 
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The Trimac fleet was adjusted to match the 
market with the number of power units reduced to 
640 from 737 while the number of trailers increased 
to 1,692 from 1,582 because of the acquisition of 
North Star. Staff, together with leased operators, 
numbered 981. About $3 million was spent on 
capital assets, mostly power units, and expenditures 
of about $6 million are planned for 1983. 


The trucking outlook for the next year is closely 
tied to the state of the economy. While inflation has 
moderated and recovery appears closer, rationalization 
among truckers will create opportunities for well 
managed companies to add to their operations. 


Liquid Transporters 


Liquid Transporters is a major carrier of chemical 
and petrochemical products into and out of the 
Ohio River Valley. Its fleet also hauls cement in 
Tennessee and a wide variety of other liquid and 
dry products from 14 terminals in eight states. 


During 1982, particular efforts were made to 
increase the amount of backhaul business which 
enabled Liquid to make better use of equipment 
and to be more competitive on rates. Markets in the 
northeastern United States were expanded with 
new customers acquired in the Chicago, New York 
and New Jersey areas. To a lesser degree, new 
accounts were added in Georgia, Florida, Michigan 
and North Carolina. Terminals were added in New 
Jersey and Chicago. 

While the opportunity to obtain backhauls 
was created by the removal of restrictions through 
deregulation in 1980, it also led to overcapacity and 
increased competition among carriers. The current 
deep recession has added the additional burden of 
reduced demands for service. This has been particularly 
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vice Tank Lines cement caarier 


“loading at Midlothian, Texas. 


noticeable among Liquid’s traditional customers, 
many of which serve the automobile industry. 


Liquid, with a staff of 400, has tightened its 
operations with revised administration procedures and a 
daily monitoring system to control other variable costs. 


To keep operations efficient, and in line with 
market requirements, the number of power units 
was reduced to 280 from 330 and the number of 
trailers declined to 540 from 658. Planned capital 
expenditures of $1.9 million for 1983 include the 
addition of one new terminal, the replacement of 
another and fleet improvements. 


Emphasis will be placed on increasing the 
percentage of loaded miles by adding new clients and 
by improving equipment allocation. Marketing efforts 
are being intensified. The outlook for 1983 depends 
largely on economic recovery. With an increase in 
housing construction, and an improvement by the 
automobile industry, increased activity is expected 
by the third quarter. 


Quality Service 


Quality Service Tank Lines, acquired by Trimac 
in mid-year, hauls dry bulk commodities in Texas 
and to a limited degree into neighbouring states. 


Trimac sees good potential for bulk hauling in 
the southwestern United States. The area is economi- 
cally strong with natural resource development and 
construction supported by the movement of people 
into the region. 


PS RS SS SSS SSS 


Quality Service concentrates on hauling cement, 
which accounts for 65 per cent of all loads; drilling 
mud and flyash make up nearly all of the remainder. 
Most activity is within Texas, where it has 11 terminals. 


The first effects of the recession were felt by 
Quality during the year. Customers, with excess pro- 
duction capacity, changed their marketing plans which 
caused rapid shifts in service demands as hauling 
patterns changed. The Quality Service management 
has increased sales efforts and obtained a greater 
market share giving a slight rise in the volume of 
shipments. Capital expenditures of $1.8 million 
were made in 1982 and a like amount is planned for 
1983. At year end, the company’s 423 employees 
operated 231 power units with 276 trailers. 

Higher revenues are expected in 1983, with 
costs remaining comparable to 1982 levels. The 
reduction in inflation and the lower interest rates will 
have a favourable impact, particularly among cus- 
tomers in the construction industry. 


TRUCK LEASING AND RENTALS 


Trimac provides truck leasing and rentals through 
Rentway Canada Ltd. which operates 11 branches 
from Montreal to Vancouver. 


Customers from industry and governments are 
supplied with vehicles under arrangements designed 
to meet their specific needs. Rentway leases and 
rents vehicles ranging from highway tractor-trailers to 
pickups. 

Major pipeline construction activity in eastern 
Canada produced significant rental business which 
offset a decrease in activity among pipeline and oil 
and gas customers in western Canada. The develop- 
ment of two coal mines in northeastern British 
Columbia provided further activity. 


Full service leasing in British Columbia was 
increased with the acquisition from Hertz Canada of 
truck equipment and leases in Vancouver. 


Despite these developments, economic pressures 
held earnings to levels close to those of 1981. Vehicle 
utilization increased as Rentway moved to improve 
efficiency; and to dispose of surplus vehicles promptly 
at the end of lease and rental periods. 


Restraints on variable expenses, along with a 
curtailment of capital expenditures reduced other 
costs. Another significant cost, interest, was reduced 
by the decline in rates during the year. 


A net capital expenditure of $2 million was 


made for additional and replacement vehicles in 
1982, and the planned net expenditure for 1983 is 
$6 million. 


ep TAD > MITA DTT 
HELICOPTER CHARTER 


Kenting Helicopters, with a staff of 42, operates 


17 single and twin-engined helicopters in western 
and northern Canada. 


The recession in Canada caused a drop in 
demand from customers in forestry, mining, petroleum 
exploration and construction. 


The decline in traditional business areas was 
partly offset by the increased use of twin-engined 
machines for Kenting’s first contracts providing 
support to oil and gas operations in the Beaufort Sea. 
Marketing efforts are being directed to further offshore 
work in the North and to the east coast where 
contracts require twin-engined machines capable of 
instrument flight. Smaller single-engined machines 
continue to face a diminished demand and more 
intense competition. 


Kenting Helicopters service petroleum exploration activities off shore from Tuktoyaktuk, N.WTT. 
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A Kenting rig drilling near the foothills of southwestern Alberta. 
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Segment Summary 
Year ended December 31 
1982 | 1981 
(thousands) 
Revenues ...... $194,393 $287,616 
Operating 
INCOMGI ae a 28,491 74,643 
Depreciation & 
amortization .. 22,391 17,581 
Capital 
expenditures .. 50,648 70,934 
Identifiable 
Cssets. ees 346,551 348,165 


Trimac provides services to the energy 
industry mainly in North America and Eur 
ope. The most important of these is contract 
drilling for major and independent oil and 
gas companies. Other services are airbome 
and resource surveys, which are offered 
worldwide, and pipeline and oilfield con- 
struction in westem Canada. 


CONTRACT DRILLING 


The demand for contract drilling services has 
traditionally fluctuated with prospects for the petroleum 
industry and changing government policies. These 
factors, plus the world oil surplus had led to a 
significant reduction in exploration and development 
drilling in North America by the end of 1982. In the 
United States, this situation was complicated by the 
exceptional growth in the number of available rigs 
during the previous two years. The subsequent 
decline in drilling demand meant that in late 1982 
more than half the total United States drilling 
capacity was idle. In Canada, drilling also declined, 
but less noticeably mainly because Canadian activity 
had dropped sharply the previous year. Europe 
presented the strongest drilling market and was steady 
with 1981 levels although considerable pressure was 
felt on prices in the last quarter. 


Cactus 

In the United States, Trimac provides drilling 
service mainly through the Cactus group of companies 
which operates 52 rigs on land in Texas, Oklahoma, 
New Mexico and Michigan. Seven platform rigs 
work offshore in the Gulf of Mexico. 


At the start of the year, drilling activity was 
near its peak with 4,530 rigs drilling throughout the 
United States and with nearly all the Cactus land 
rigs at work. A year later US. rig activity stood at 
2,756 after having dipped as low as 2,380 in the 
autumn. Cactus rig utilization averaged less than 


50 per cent during the year. Not only were fewer 
Cactus rigs working, but drilling rates were under 
severe pressure as competition was keen for the 
fewer number of wells being drilled. 


A more encouraging situation was found offshore 
where six of the seven platform rigs were at work 
with four of the contracts extending through 1983. 


Cactus responded to the industry-wide decline 
with rigorous steps to lower expenses. It was forced to 
trim wages and salaries and to lower the number of 
personnel by 40 per cent to 825. These reductions 
were made among rig crews, which normally work 
on an hourly basis and only when the rigs are active, 
and among administrative staff. Sales staff was 
increased and its efforts intensified. 

Capital expenditures of $36 million were made 
mainly in early 1982 to complete a program of fleet 
improvements for which commitments had been 
made previously. Capital expenditures were curtailed 
in the remainder of the year and will remain at a low 


level during 1983. 


The outlook for Cactus depends largely on the 
stability of world oil prices and progress toward a 
United States economic recovery. The decline in 
interest rates has helped. During the first months of 
1983 the seasonal downturn in drilling reduced industry 
activity below the lowest levels of 1982. Some 
resumption of demand is anticipated with the yearly 
average slightly higher than during the last months 
of 1982. With a leaner, more cost-efficient organization, 
Cactus would benefit from any increase in drilling 
activity. 


A Cactus platform rig drilling in the Gulf of Mexico. 
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Kenting DRILLING LOCATIONS 

The largest market for Kenting Drilling is in 
Canada where 18 rigs are located; seven rigs provide 
service in the northern United States and another 
eight are located in Europe. 


Kenting’s activities in the United States were 
affected by the same forces that caused a drop in 
activity for Cactus, while in Canada the decline was 
more moderate. Kenting rigs in both countries 
averaged 20 per cent less activity than in 1981. 

Drilling in Canada was aided late in 1982 by a 
special Alberta government incentive program. With 
termination of this incentive at year end, activity 
again subsided. 

Despite the decline in activity, Kenting kept its 
level of rig utilization above the industry average. 
Cost controls were emphasized and staff was reduced 
one-third to average 400 at year end. 

Several rigs remained on long term contracts 
and another begen an extensive program at Norman 
Wells, Northwest Territories. Capital expenditures "> Cactus Drilling 
were generally limited to the completion of projects WB Kenting Drilling 
committed to in 1981, such as shop, office and yard 
facilities at Williston, North Dakota, and Castle 


Demand is expected to soften during 1983 


Donington, England. One new rig, capable of drilling because of the continued weak economy, declining 
to 6,100 metres (20,000 feet) was under construction world oil prices and the problem of shut-in oil and 
at year end and a smaller rig was transferred from gas reserves in western Canada. In the longer term, 
Cactus. economic recovery and the prospect of increased 

In Europe, Kenting moved its second rig onto natural gas exports could lead to higher levels of 
the continent where it drilled four wells in France exploratory and development drilling. 


and Switzerland before returning to Britain. Our first 
rig on the continent drilled several wells in Holland 
and moved early in 1983 to Denmark. Activity levels 
remained stable in Britain. 


DRILLING RIG CAPACITIES 


United States Canada Europe United States Total 
Offshore 

Less than 3,050 m 25 8 4 _ 37 
(10,000 ft.) 

3,050 m to 4,550 m 20 8 3 = 31 
(10,000 ft. to 15,000 ft.) 

4.550 m to 6,100 m 5 2 l = 8 
(15,000 ft. to 20,000 ft.) 

6,100 m to 7,600 m 7 — _ - 7 
(20,000 ft. to 25,000 ft.) 

7,600 m and more 2 = — fi 9 
(25,000 ft.) 

Total 59 18 8 t 92 
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EUROPEAN DRILLING LOCATIONS 
ai) Kenting Drilling 


AIRBORNE AND RESOURCES SURVEY 


From its base in Ottawa, Kenting Earth Sciences 
provides service internationally for airborne geophysics, 
aerial photography and mapping, non-mineral resource 
studies and hydrographic surveys. An affiliate, Kenting 
Africa Resource Services,conducts mapping and 
surveying work in Nigeria. 

During 1982, a major study of land use was 
completed in western Nepal. The study is being 
extended to the remainder of the country. 


A contract, funded by the Canadian Inter- 
national Development Agency, for aerial photography 
in Indonesia was completed after 18 months of work. 
More than 60,000 line kilometres (37,000 miles) of 
high and low level photography were taken. 


Airborne magnetometer surveys, used in 
petroleum exploration, were completed in Kenya and 
Burundi on contracts funded by the World Bank. 
Further airborne magnetometer surveys were conducted 
for the federal government off the coast of Nova 
Scotia and in Labrador. 

In Egypt, work finished on a hydrographic 
survey that produced bathemetric charts and profiles 
of the Nile River. This was the longest river survey 
in the world ever completed by a private contractor. 

The volume of resource survey work declined 
during the year as clients, particularly in the depressed 
mining industry, reduced their exploration levels. 

Although markets are not expected to pick up 
before the second half of 1983, opportunities are 
presented by a new airborne gradiometer system. 
The system, developed with the federal and Ontario 
governments, provides unusually high sensitivity and 
accuracy in airborne geophysical surveys. 


PIPELINE AND OILFIELD 
CONSTRUCTION 

Kenting Oilfield Services, with a permanent 
staff of 145, constructs pipelines, builds oilfield 
production facilities and supplies oilfield maintenance 
services in western Canada. 


The Pipeline Department, Kenting United 
Construction, operates up to three crews which built 
a total of 224 km (140 miles) of small and medium 
diameter pipeline in five separate projects. These 
involved gas transmission lines and oilfield gathering 
systems. The volume of work declined slightly from 
the previous year. Major acquisitions of pipeline 
equipment were deferred indefinitely as equipment 
can currently be rented more economically. 

The Projects Department built four new gas 
processing plants, expanded two existing plants and 
added facilities at two existing compressor stations. 

The District Oilfield Maintenance Department, 
operating from offices in Turner Valley, Stettler 
and Nisku, Alberta, provided ongoing maintenance 
for production facilities and carried out small 
construction jobs. 


The Technical Enterprise Department discon- 
tinued its electrical installation and maintenance service 
for oil rigs because of a lack of business. It now 
concentrates on providing pneumatic power systems 
for drilling and general industry along with airport 
navigational aids. 


Kenting’s pipeline division installs a 
natural gas line southwest of Calgary. 
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OIL AND GAS INVESTMENT 


Segment Summary 
Year ended December 31 
1982 1981 
(thousands) 

Revenues ...... S 5,280 S$ 3,879 
Operating 

Income = ee 2,318 1,168 
Depreciation, 

depletion & 

amortization .. 1,687 1,237 
Capital 

expenditures .. 6,600 8,069 
Identifiable 

assets ......... 34,941 29,617 


Trimac explores for and develops oil 
and gas resources in Canada and the United 
States. Most of our investment in Canada is 
through Tripet Resources Limited and in the 
United States through Quantum Resources 
Inc. Other properties are held in Canada 
by Kenting Drilling and in the United States 
through the Cactus group of companies. 
In 1982, Trimac invested $2.4 million in 
exploration and development in Canada 
and $4.2 million in the United States. 


CANADA 


Trimac’s exploration for oil and gas resources 
showed encouraging results in 1982. Oil was discovered 
in the Fenn-Big Valley area of east-central Alberta 
and brought into production. Natural gas reserves 
near Wardlow, Alberta, were readied for production 
at year end and other oil deposits were being evaluated. 


Our Canadian exploration and development 
program, operated by Tripet, is funded on an equal 
basis with General Distributors of Canada Ltd. 

The program's greatest exploration success 
occurred at Fenn-Big Valley where seven of 17 wells 
were cased and five are on oil production. The other 
10 were abandoned. Trimac’s share of allowable 
production from the area was 375 barrels per day at 
year end. This production, which receives the New 
Oil Reference Price, is subject to regulatory review 
and prorationing if Alberta oil production exceeds 
market demand. Reserves are being evaluated. Tripet, 
with interests in more than 6,800 gross hectares 
(17,000 gross acres) of undeveloped land, plans to 
continue exploration. 
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In other exploration activity, Trimac has a 12.5 
per cent interest in an oil discovery near Kyle in 
northern Alberta. The well is being evaluated and 
further exploration and development could proceed. 


Near Cynthia, two oil discoveries are being 
evaluated and additional exploration is planned. 
Trimac’s interest is 4.5 per cent. 


Trimac has interests of between 10 and 25 per 
cent in several other holdings in northern Alberta on 
which further operations are planned. 


In the Wardlow area, production began January 
L, 1983, from 105 shallow gas wells in which 
Trimac has a 15 per cent interest. Trimac’s share of 
the production, which is being sold under a long 
term contract, approaches 28,000 cubic metres (one 
million cubic feet) per day. 

At Chauvin, in east-central Alberta, Trimac has 
a 10 per cent interest in 15 wells that produce 
medium-gravity crude oil. Whether additional wells 
are drilled will depend on the demand for this 
lower-grade oil. A similar situation exists with separate 
heavy oil discoveries at Lost Point, Court and Denzil, 
Saskatchewan, where development will depend on 
markets. 


Trimac plans to invest $3 million in petroleum 
exploration and development in Canada during 1983. 


NET PROVED RESERVES 


DRILLING RESULTS 


(number of wells) 


1982 198] 
gross net gross net 

Canada 

oil 7 elk 10 1.6 

gas g) ileal 103. 

dry 22 eee 18 oral 
United States 

oil 3 OS — - 

gas 1 Oy 2 Oi2 

dry 7, On 5) 0.4 
UNITED STATES 


Trimac, through Quantum Resources, has a 
22 per cent interest in an exploration joint venture in 
the Paradox Basin of southeastern Utah and south- 
western Colorado. Nine wells were drilled by early 
1983, resulting in four oil discoveries, one gas find 
and four dry holes. The joint venture, with an interest 
in more than 40,000 hectares (100,000 acres), will 
continue gathering seismic data and drilling exploratory 
wells. Trimac plans to invest about $2.5 million in 
the program during 1983. 


Oil and NGLs Natural Gas 


(barrels) (millions of cubic feet) 
1982 1981 1982 1981] 
Canada 677,000 380,000 23,624 26,411 
United States 278,000 253,000 2,055 2,094 
Total 955,000 633,000 25,679 28,505 
UNDEVELOPED LAND 
oe) 1982 1981 
gross net gross net 

Alberta 340,100 51,100 318,400 45,200 
British Columbia 58,300 5,900 58,300 5,900 
Saskatchewan 28,100 6,000 50,900 7,800 
Total Canada 426,500 63,000 427,600 58,900 
Total United States 131,600 26,800 1,200 400 
Total 558,100 89,800 428,800 59,300 


ce 
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AFFILIATES 


ite: _ Banister Continental, through its Pitts Engineering division, is 50 per cent owner of the consortium building a 
ai Metts for British Columbia Hydro near Revelstoke. 


— 


ai 


4 
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Segment Summary 


(Trimac’s share of affiliates) 


Year ended December 31 
1982 1981 
(thousands) 

Revenues ...... $81,755 $19,395 
Operating 

income ....... 4,924 3,925 
Depreciation & 

amortization .. 2,753 1,542 
Capital 

expenditures .. 7,317 2,002 
Identifiable 

cssetsim fe fais: 49,443 17,169 


The pursuit of opportunities related 
to our core services in transportation and 
energy has given Trimac an interest in 
several complementary enterprises. These 
include waste management services, 
hydrocarbon trading and construction of 
large diameter pipelines and major civil 
engineering projects. 


HEAVY CONSTRUCTION 


Banister Continental Ltd., a major Canadian 
builder of large diameter pipelines and large civil 
engineering projects, was active and successful during 
1982 

Trimac acquired a 20 per cent interest in Banister 
effective April 1, 1982, through the purchase of one 
million treasury shares at $7.50 per share. Trimac 
also obtained an option to purchase another 20 per 
cent from the founding Banister family. This option, 
at the higher of market price or $12.00 a share, 
expires December 31, 1983. Trimac has agreed, if 
the option is exercised, to make a follow up offer of 
equivalent value to all minority shareholders. 

Banister’s pipeline division worked on several 
projects during 1982. The largest of these was 190 
km (120 miles) of 914 mm (36 inch) natural gas 
pipeline built for TransCanada PipeLines in eastern 
Ontario. This project, completed in December, 1982, 
was one of the largest dollar value pipeline contracts 
ever undertaken by Banister. 

Banister, through its Pitts Engineering Construc- 
tion division, was active on heavy construction projects 
in British Columbia, Alberta, Ontario, Newfoundland 
and the Yukon. Pitts is sponsor and 50 per cent 
partner in the consortium that is building a dam 
and powerhouse for British Columbia Hydro on the 
Columbia River near Revelstoke. The six-year project, 
to create an installed capacity of 2,760 megawatts, is 
scheduled for completion in 1984. Other projects 


include hydroelectric powerhouses, bridges, highway 
overpasses and marine drydock facilities. 

Cliffside Pipelayers, another Banister division, 
installs underground utility services such as natural 
gas pipelines, water and sewer pipes, and electrical 
cables mostly in the Toronto area. 

Banister anticipates reduced markets in 1983. 
The amount of large diameter pipeline work available 
has declined and fewer major construction projects 
are planned. This has resulted in a considerable 
reduction in Banister’s backlog of projects which was 
$95 million at the end of 1982, compared with $211 
million a year earlier. 


WASTE MANAGEMENT 


Trimac supplies waste management services in 
Canada and the United States through Tricil Limited, 
a joint venture owned equally with C-I-L Inc. Tricil 
provides industrial and government clients with three 
major services: collection, treatment and disposal of 
liquid waste; collection and disposal of solid waste; 
and the recovery from waste of energy and other 
resources 

Tricil expanded its operations in the United 
States with the purchase of Systech Liquid Treatment 
Corporation which operates plants in Ohio, Michigan 
and Tennessee. These facilities handle 150 million 
litres (33 million gallons) of waste annually and are 
the first liquid treatment operations for Tricil in the 
United States. 


t thie Tricil 


Industrial liquid wastes are incinerate 
treatment plant, near Sarnia, Ontario. 


Pei! ry 
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Modifications began on the Tricil liquid waste 
treatment plant near Sarnia, Ontario. The new 
plant, incorporating the latest waste treatment 
technologies, will be the largest liquid waste treatment 
centre in Canada. The $9 million improvement 
program, to be completed in mid-1983, was 75 per 
cent finished at year end. 

A patented process—the Soliroc Process — for 
the stabilization and solidification of inorganic liquid 
wastes was acquired under licence from a Belgian 
company, Cemstobel S.A. 


During 1982, Tricil completed a contract under 
which it successfully modified the Recycle Energy 
System at Akron, Ohio, enabling the plant to reliably 
process municipal refuse for the first time in its 
history. Tricil also obtained a contract to operate the 
Akron facility for 10 years and has an option to 
renew the agreement for another decade. The Akron 
plant converts waste into steam for distribution to a 
district heating system. Additional means are being 
evaluated to more fully utilize the energy obtained 
from waste incineration. 


The addition of a steam-driven turbine generator 
was completed in October at the waste incineration 
plant Tricil operates at Hamilton, Ontario. This 
demonstration unit is the first in Canada fueled by 
municipal waste that sells its power into an electric 
power grid. 

Construction of a smaller energy-from-waste 
plant near Charlottetown, Prince Edward Island, 
proceeded on schedule toward a 1983 completion. 


Tricil added to its municipal waste collection 
and disposal operations with the purchase of Haul- 
Away Waste Removal Services (Edmonton) Ltd. 

While Tricil successfully developed new business 
opportunities, its operations were affected by the 
recession. Costs were reduced by increasing operating 
efficiency and by delaying replacement of some capital 
items. Staff increased by 10 per cent to 510. 

Tricil has a sound outlook because of its broad 
range of waste services and the increasing require- 
ments for environmentally safe waste disposal. 
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HYDROCARBON TRADING 


Stephens Energy Limited, owned equally by 
Trimac and The Great Western Holding Corporation, 
markets petrochemical feedstocks, specialty refinery 
products and natural gas liquids across North America. 


Operations expanded during 1982 to keep pace 
with rising demand. Staff more than doubled to 26 
and wholesale offices were opened in early 1983 at 
Houston, Texas, and Bridgewater, New Jersey. The 
fleet of leased and short term rental rail tank cars, 
used to ship products from refiners and oilfield 
producers, increased to 275 from 165. 


Stephens expanded into local propane distribu- 
tion with the purchase of Commercial Propane, Inc. 
which will handle supply and distribution to service 
stations in Ontario. 


FINANCIAL RESULTS 


OPERATING REVENUES (Millions of dollars) 


NET EARNINGS (Millions of dollars) 


0 10 20 30 40 50 60 70 80 90 


NET CAPITAL EXPENDITURES (Millions of dollars) 


@8 Energy 
@§ Transportation 
@@ Other 


| 100 110 120 130 


@8 Long Term Debt 
gi Deferred Taxes and Minority Interest 
We Shareholders’ Equity 
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TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


FINANCIAL REVIEW 


All segments of Trimac maintained results 
comparable with 1981, with the exception of Cactus 
where the depressed drilling market in the United 
States was the principal reason for the reduced 1982 
net earnings. 


OPERATIONS 


Revenues — Trimac’s revenues decreased 18.0 
per cent to $369,417,000 from $450,721,000. This was 
mainly attributable to a decline in our land drilling 
revenues, particularly in the United States. Small 
declines in revenues in Canadian highway hauling 
were more than offset by increases in United States 
highway hauling due to the acquisition of Quality 
Service Tank Lines. 


Interest on Long Term Debt— This decreased 
$1,725,000 to $32,943,000 reflecting an effective rate 
of 15.2 per cent during 1982 approximately 2.0 per 
cent lower than 1981. Total long term debt, including 
current portion, increased $54,258,000, of which 
$26,000,000 relates to the construction of the company’s 
head office building. Interest on this project is being 
capitalized during the construction and development 
period. 


FINANCIAL POSITION 


Investments in and Advances to Affiliates — 
This increased as a result of the acquisition of 20.4 
per cent of the outstanding common stock of Banister 
Continental Ltd., effective April 1, 1982, for 
$8,292,000. The shares were acquired from Banister 
treasury stock, strengthening its financial position. 
At December 31, 1982, Banister had working capital 


Consolidated Capitalization—Trimac’s 
capitalization changed as shown in the following 
table from 1981 to 1982 (after giving effect to the 
February 22, 1983, share issue): 


Long terin debt.n.2 sec Ge ean eee eee 
Deferred income taxes) 1.2 oe eee a ee 
Minority interest Seccm: serch ieee ey hoe et 
Shareholders éqtiity"-sa-. eer ee tee ee ees 
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On February 22, 1983, Trimac issued 3,000,000 
common shares; the net proceeds of $19,430,000, 
were used to strengthen the company’s equity base 
and to increase working capital. 


Income Tax Recovery—The 1982 net recovery 
of $5,721,000 reflects the continuing positive effect 
of the 1980 income tax reorganization of Cactus as 
well as investment tax credits earned in Canada and 
in the United States. Details are shown in Note 3. 


Share of Earnings of Affiliates —Trimac’s 
investment in Banister Continental Ltd., effective 
April 1, 1982, contributed to the increase in this 
category. Earnings from Tricil and Stephens Energy 
were slightly below those of 1981. 


Net Earnings—Trimac’s net earnings decreased 
to $13,420,000, a 62.4 per cent decline, mostly because 
of the marked downturn in the United States drilling 
market throughout 1982, compared with the buoyant 
market of 1981. At the activity levels experienced in 
1982, the United States land drilling operations are 
not profitable. 


of $11,000,000, total assets of $108,000,000, long 
term debt of $2,000,000 and total shareholders’ equity 
of $50,000,000. 


Working Capital — Working capital decreased 
by $13,483,000, mainly due to the decline in revenues 
and the resulting lower levels of accounts receivable. 


1982 1981 19821981 
(thousands of dollars) (percentage) - 
$248,319 $200,372 49.8 47.5 
61,882 63,130 12.4 15.0 
9,369 10,937 1.9 2.6 
179,054 147,437 35.9 34.9 
$498,624 $421,876 100.0 100.0 
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CHANGES IN FINANCIAL POSITION Long Term Debt—Long term debt increased 


by $47,947,000. This increase was mainly as a result 

of completion of the upgrade program for the United 

States drilling fleet assets; the acquisition of Quality 

Service Tank Lines and investment in Banister 

Continental Ltd. shares together with an amount of 
Capital Expenditures — Expenditures on fixed $26,000,000 to finance construction costs of the 

assets, net of disposal proceeds, were $87,056,000 head office building in Calgary. 

(1981 —$97,379,000). This net expansion resulted 

from the completion of the program initiated previously 

to upgrade the Cactus drilling fleet, further expendi- 

tures for the Calgary head office building and 

expenditures in Kenting Drilling for construction of a 

6,100 metre rig. Oil and gas development expenditures 

totalled $6,600,000 and $9,400,000 was spent in the 


other energy and transportation divisions. 


Funds from Operations —Funds from opera- 
tions declined to $43,370,000 in 1982, consistent with 
the earnings decline. 


Capital Expenditures 


Highway Oil All 
Trans- and Other 
Drilling portation Gas | Leasing Divisions Total 


(thousands of dollars) 
Funds provided for fixed 
asset replacement: 
(a) Depreciation, depletion 


and amoruzation ...2....... $19,563 $10,884 $ 1,687 $ 6547 $3,650 $42,331 

(b) Asset disposal proceeds ..... 1,884 2,869 — (eeloy BoD 15,635 
Total replacement funds .......... 21,447 13,753 1,687 13,904 7,175 57,966 
Ce piabexpendiUilesie =. a. ku. s 47,850 lie 6,600 eve 31,694 (1) 102,691 
Net expansion of fixed assets ...... $26,403 $(6,581) $ 4,913 $(4,529) $24,519 $44,725 


Net expansion was financed 
from the following sources: 
(c) Net increase (decrease) 


iat CEDE Se desea wh $11,057 $ SO $75 -$13;828)-9" $32:875.(2) 540229 
(d) Deferred income tax | 

increase (decrease) .......... 1,448 (994) (134) 202 (2,825) (2,303) 
(e) Net funds from or (to) 

OEE ADIN Give us isla es 13,898 (5,637) 4,972 (903) (57531) 6,799 


$26,403 °$(6,981) ~$ 4,913" - $(4,529) $24,519 8 944,725 


(1) Mainly head office building 


(2) Includes financing of investment in Banister Continental of $8,100,000. 
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CONSOLIDATED STATEMENT OF 
EARNINGS AND RETAINED EARNINGS 
Year ended December 31 


1982 1981 
(thousands of dollars) 
OPERATING REVENUES oats ites oe tee eee $369,417 $450,721 
COSTS AND EXPENSES: 
Operating 20.5.0 'y 5s es SE ee an ea 286,679 separ 
Depreciation, depletion and-amortization =) a tate eer eee 42,331 $5516 


329,010 370,827 
40,407 79,894 


OTHER DEDUCTIONS (INCOME): 


Interest—long term-debe™ nono Wal ge en ne ee eee ee 32,943 34,668 
Other interest (niet). Santee Ure oe te eee me ae ee 113 (2,856) 
Gains on sale of assets ic .cyss ee ee ere (74) (6,485) 
32,982 LO SLT 
7,425 54,567 
INCOME TAXES (Note 3): 
Crarre tat “oe a soa kg ck ei cee 6,630 1,079 
Deferred «6 ot ak ee ee elena re (12,351) 15,695 
(55/22) 16,774 
13,146 37,193 
Share of earnings of attiliates? qvemeee cece ett ern ee Popaden! ties, 
-15,424 39,568 
Minority interest in net earnings of subsidiaries «2.5.2 2920p oe (508) (3,719) 
Net earnings before extraordinary sttemiae te eee ee 14,916 35,849 
Extraordinary item: (Note 7) seit cree eae eee re (1,496) (170) 
NET EARNINGS sco. 0 cere Reo aes rele ee tee 13,420 35,679 
Retained earnings, beginning of the year ...55. 0 eee 93,061 61,343 
Dividends— 
Common shares (1982 — $0.09 per share; 1981 —$0.12 per share) ........... (2,581) (3,318) 
Preferred shares. A. a$a cee eee (663) (694) 
Gain on redemption of 9.12% First Preferred Shares, Series A ............... 84 3y | 
RETAINED EARNINGS, END OF THE YEAR 3). 3 ee $103,321 $ 93,061 
NET EARNINGS PER SHARE BEFORE EXTRAORDINARY ITEM 
= Basic 50 is aoc Gt tee re eee Ne ee $250 $1.27 
—Diluted  -esiccita cote Ee ls ee .50 123 
NET EARNINGS PER SHARE 
Basie esi a di REY ee eg etc cnr 45 Lei 
— Diluted? occa) Gd as Pee IRI ocean i en ae sc ee 45 15 
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CONSOLIDATED BALANCE SHEET 


December 31 
1982 1981 


(thousands of dollars) 


ASSETS 
CURRENT ASSETS: 
Cae and (er GCposiion 8 re ec ce a ea $ 10,465 $ 12,983 
RCO CORA tr ee tea nl ee ee 56,001 88,409 
Co eract hy DICStCas tai ee ee aie, a hee et ee 1,695 A ADD 
Weamye (exc orCCOVETI DIG. Si. Seay ee ee ee a 10,032 9,139 
Darema CSU esti irs oe oe ee Ooi ny cic dics oy ee ke 4,560 4,880 
Bree elses ete me cere ee py Ne bate oe ews 6,189 6,087 
ae in Orc andlor oe eee ee er ae ee cbse cohen 4,636 = 
OPAC GRR EN DOASSE LS pee ei as eh ee, 93,578 121,899 
INVESTMENTS AND ADVANCES: 
Investments in and advances to affiliates - 0.0. 20 eee eee eee 17,918 7,254 
IN creareceiy Die anc ot netes sa ae yet ee ee ics ns 7,649 7,440 
25,567 14,694 
Te PASSE US UNOlO cree ee te ee eS Sah ee vi ee eke 425,889 367,875 
COODWIELANDVAU LHORITIES 22 oo is Bie ee be 4,795 2,881 
$549,829 $507,349 
LIABILITIES AND SHAREHOLDERS’ EQUITY 
CURRENT LIABILITIES: 
ar Keay s8COsy SCCUTEK Saline ee a Sy lie wae ho eee We $258,719 Ci 376 
PRCPOUNIES DayaDle-and ACCIUEd fa-f cto a hee vse ae core pee et ee 38,392 46,377 
er Ce ee ee ie ek ba. Lalande 8 4,274 13,781 
Current maturities of long term debt (Note 4) ...............5... 19,250 12939 
POPAIsCURRENIT LIABILITIES 2 ere oo ae 70,635 85,473 
PONG CERN DED le (NOE 4) oan. ier Foe la ea bay eer eee 248,319 200,372 
DREERREDENCOMESLAX BS 720 ser oa ios sehen hope wes oe 61,882 63,130 
NALINI ENCOUN TT PRES Les Oc oti yh, sein vies ale sR SOs 9,369 10,937 
SHAREHOLDERS’ EQUITY: 
re aU NOtCn er eet AN ba caps lap 3 aw len nec 56,303 54,376 
Ree re carn nism OAs we Re a tle opto wasp eee Awlbl A a mm oe 103,321 93,061 
159,624 147,437 
CONTINGENCIES (Notes 3 and 6) 
e ie $549,829 $507,349 


Approved by the Board: 


J. R. McCaig A. Vanden Brink 


Director Director 
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CONSOLIDATED STATEMENT OF 


CHANGES IN FINANCIAL POSITION 


SOURCE OF FUNDS: 


1982 


Year ended December 31 


1981 


(thousands of dollars) 


From operations: so4 7s 5 Wie Gree cat eo: eae ne ne een ee a re eee $ 43,370 $ 83,671 
Increase in long'term debt); 3.) 2 aries ne 69,874 42,550 
Proceeds on sale of fixed assets, 0 ©.) ss ee eee 15,635 23,003 
Recovery of income taxes paid. sure i teen ae epee eens 1h7si 3,716 
Proceeds'on issue of Common sharessa) oo.0 5 nee ee eee DlTh 394 
142,931 153,334 
APPLICATION OF FUNDS: 
Purchase of fixed assets. 25,2235, tear eae ees Re eee 102,691 120,382 
Decrease in long term débtang cen ee en ee ee 29,645 24,479 
Investment in subsidiaries, net of working capital acquired ............... 10,234 - 
Increase in investments in and advances to affiliates (net) ................ 8,486 263 
Dividends 9.55.2 ea ae Ne aed a | eo t 3,244 4,012 
Other changes net: 2c, Weer ee spitere cape aren ier ce anes) negaae ron ae ae 2,114 (21) 
156,414 149,115 
(Decrease) increase in working capital a.c a een en cee tet tere een ee (13,483) 4,219 


Working capital, beginning Gfthe yearn sone ete 36,426 $2,207 


WORKING CAPITAL, END OF THE YVEAR Se) $ 22,943 $ 36,426 
CHANGES IN COMPONENTS OF WORKING CAPITAL: 
Increase (decrease) in current assets: 
Cash:and term deposits os sie en oe ee ee $ (2,518) $ (12,872) 
Accounts receivable, contracts in progress and income taxes .............. (30,221) 10,797 
Materials and supplies, prepaid expenses and due from affiliate ........... 4,418 1,044 
(28,321) (1,031) 
Decrease (increase) in current liabilities: 
Bank advanices.05csckc 2 ahaa sc cee en a er Pees soe ae 3,657 (8,566) 
Accounts payable‘and contract advances10 1.) eres tances aan ere 17,492 1,493 
Current maturities of longterm debt. igus, ee (6,311) 6,363 
14,838 5,250 


(Decrease) increase in. working capital, <2 


$(13,483)  $ 4,219 


AUDITORS’ REPORT 


To the Shareholders of 
TRIMAC LIMITED: 


We have examined the consolidated balance 
sheet of Trimac Limited as at December 31, 1982 
and the consolidated statements of earnings and 
retained earnings and changes in financial position 
for the year then ended. Our examination was made 
in accordance with generally accepted auditing 
standards, and accordingly included such tests and 
other procedures as we considered necessary in the 
circumstances. 


In our opinion, these consolidated financial 
statements present fairly the financial position of 
the Company as at December 31, 1982 and the 
results of its operations and the changes in its 
financial position for the year then ended in accordance 
with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Calgary, Alberta 
February 18, 1983 


PRICE WATERHOUSE 


Chartered Accountants 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


Principles of consolidation 


These consolidated financial statements include 
the accounts of Trimac Limited (“the Company”) 
and its subsidiaries (collectively “Trimac’). All of the 
Company's subsidiaries are wholly owned except 
Cactus Corporation of Texas (87%). 


Investments in affiliates (generally ownership of 
20% to 50%) are accounted for by the equity method. 
Under this method, the cost of the investment, 
including goodwill at acquisition, is adjusted for 
Trimac’s share of undistributed earnings or losses 
and capital transactions. 


Translation of foreign currencies 


The accounts of foreign subsidiaries have been 
translated into Canadian dollars; current assets and 
liabilities using the rate in effect at December 31, 
other balance sheet items and related depreciation, 
depletion and amortization at applicable historical 
rates, and revenues and other expenses at the 
average exchange rate. Unrealized exchange gains 
and losses are reflected in earnings as they accrue 
with the exception of unrealized gains relating to 
translation of the accounts of the 49% owned Nigerian 
affiliate (previously a 60% subsidiary), which is subject 
to foreign exchange control regulations and lengthy 
collection periods. 


Fixed assets 


Depreciation is provided at rates which will 
amortize costs to estimated residual values, mainly 


as follows: 
Asset Depreciation Method 
Land drilling rigs Straight line (residual - 15% to 25%) 


Offshore platform rigs 
Highway tractors 
Highway trailers 
Rental vehicles 

Lease vehicles 
Buildings and other 


Straight line 


Various 


Trimac capitalizes interest relating to the con- 
struction of the Calgary office building, properties 
under development and rigs under construction 


(1982 —$2,886,000; 1981—$1,313,000). 


Straight line based on operating days (residual - 25%) 
Varying percentages of original cost 


Varying percentages of original cost 
Varying percentages of original cost 


Goodwill and authorities 


Goodwill and authorities are being amortized 
on a straight line basis over periods of up to 40 years, 
except for $2,223,000 which was acquired prior to 
March 31, 1974. 


Income from contracts 


Income from contracts is recorded by the 
percentage of completion method of accounting. Any 
anticipated losses are provided for in their entirety. 


Interests in oil and gas properties 

The full cost method of accounting for interests 
in oil and gas properties is followed, whereby all 
costs (net of any disposal proceeds) related to the 
exploration for and development of oil and gas 
reserves are capitalized. Costs are depleted using the 
unit of production method, based on total estimated 
proven reserves. 


Investment tax credits 

Investment tax credits are accounted for by 
reducing the income tax provision in the year in which 
the related assets are acquired or put into service. 


Comparative information 


Certain comparative figures have been restated 
to conform to the current year’s presentation. 


Estimated 
Useful Life 
(Years) 


ur  S 
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NOTE 2 - FIXED ASSETS 


The cost of fixed assets and net book value by 
major classification are as follows: 


December 31 
1982 1981 
Net Book Net Book 
Cost Value Cost Value 
(thousands of dollars) 
Equipment 
Drilling rigs and related equipment ...........«... $307,265 $261,911 $265,490 $238,257 
Bulk hauling highway units). ae ae ee 81,176 39,205 66,753 33,124 
Lease and rental vehicles k= esi 27,838 18,429 31,997 23,051 
Others sii ee ee a eee ee 34,737 19,299 36,237 20,519 
451,016 338,844 400,477 314,951 
Land, buildings and yard improvements #7 ano 7 oe 59,404 55,616 28,959 26,343 
Interests in oil and gas properties...) sane nce ce ee 35,568 31,429 28,968 26,581 
$545,988 $425,889 $458,404 $367,875 
NOTE 3 - INCOME TAXES 
The provision for 1982 and 1981 income taxes 1982 1981 
is less than would otherwise be expected, for the % of % of 
reasons set out below: Earnines Fare 
Before Before 
Amount Tax Amount Tax 
(thousands of dollars) 
Computed “expected” tax= ae ses $ 3,630 48.9 % $25,449 46.6 % 
Permanent difference in tax depreciation (a) .......... (3,330) (44.9) (5,162) (9.5) 
Investment tax Crédits (0) (ene ae eee ees (5,512) (74.2) (3,627) (6.6) 
Other (net),.).s0: ee ee ee (509) (6.9) 114 ws 
Actual tax (recovery) provisioty .« .20-t en $(5,721) (77.1)% $16,774 30.7 % 


Recovery of income taxes paid 


The tax reorganization of Cactus resulted in income tax expense and increasing its net earnings 


approximately $28,000,000 in income taxes payable 
(included with deferred taxes); of this amount 
$17,390,000 was paid in 1980, however $15,497,000 
was recovered in 1981 and 1982. 

(a) Contingent liability— Pursuant to the 1980 tax 
reorganization of Cactus the current year’s tax provision 
has been reduced by $3,330,000 as a result of 
deducting, for U.S. federal income tax purposes, 
$7,239,000 of the $41,537,000 by which the tax cost 
base of the assets exceeded the related accounting cost. 
Cactus intends to deduct the remaining $16,835,000 
over the next three years, thereby reducing its 
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and retained earnings by a further aggregate $7,744,000, 
assuming a 46% U.S. federal income tax rate. In view 
of the magnitude of the amounts involved, it is 
expected that the Internal Revenue Service will 
challenge this treatment. Should such a challenge be 
ultimately upheld, the effect would be to reduce 
Trimac’s 1982 net earnings by up to $3,330,000 
(1981 —$5, 162,000; 1980— $2,871,000). 

(b) As stated in Note 1, investment tax credits are 
recognized when the related assets are put into service. 
In 1982, this had the effect of increasing income 


by $5,512,000 (1981 — $3,627,000). 
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NOTE 4 - LONG TERM DEBT 

Details of long term financing arrangements, 
including aggregate annual repayments required over 
the next five years, are as follows: 


Equipment obligations 
Bank term loans 


ees ee ee a ees 
Re miie Dyer owe eer re ge Pe yr ae 
RPC Gl ree ee ee ee Sarees onsen aes | 
Revolving credit agreements (d) ................. 


ae wae ae ek eps 


‘lotal equipment obligations .1...0..:.-es. 222 es 


Other long term debt 


Danetotny Oats (C) cscs toy een as 5 ee 
es OOTENE ete Uetancs Se tr en Sys 
Er ease deathly (ei es ees se 
iia ie ere es ee. ane bas 


Votalother long term debts 2. oy. ct ec ee ns 


dotallone term debt(h) 205 sas. es. ee ce ea ws 


(a) The loans may be drawn down under a 
$100,000,000 U.S. (approximately $120,000,000 
Canadian) line of credit until July 23, 1985. At July 
23, 1983 equal quarterly principal repayments over 
12 years will commence. Interest rates will vary over 
the period from %% to 1% over the London Interbank 
Offered Rate (“LIBOR”). The loans are secured by 
Cactus drilling rigs. 


(b) The loans are secured mainly by certain drilling 
rigs, a helicopter and related accounts receivable. 
Interest rates are mainly 4% to 4% over prime or 


LIBOR. 


(c) The loans are secured by highway transportation 
equipment and a drilling rig. Interest rates vary 
mainly from 11.5% to 17.0%. 


(d) The revolving credit agreements of various 
subsidiaries provide for credit lines equal to the lesser 
of a total of $58,589,000 at December 31, 1982, or an 
amount determined by formula in each agreement 
(which amounts totalled $36,296,000 at December 
31, 1982). Fixed and floating interest rates vary from 
Y%% to 1% over prime. The loans are secured by 
charges against certain vehicular equipment under 
either a floating charge debenture or chattel mortgages. 
Although the revolving credits may be terminated 

by defined notice they are expected to continue. If 
termination does occur, each of the agreements 
provides for the loans to be repaid in monthly install- 
ments on a term basis ranging from five to eight years. 


December 31 
1982 1981 
Long Long 
Term Current Term Current 
(thousands of dollars) 
$107,755 $ 4,229 $780,519 5. oo 
24,230 9,192 30,099 10,223 
5,829 2,703 — — 
32,292 716 38,275 213 
3,441 410 1,667 141 
173,547 17,250 156,560 LOS77 
37,055 1,523 21,635 2,075 
29,164 — 3110 eS 
5,591 _ 12,046 = 
2,962 477 1,021 287 
74,772 2,000 43,812 2562 
$248,319 $19,250 $200,372 $12,939 


(e) Bank term loans are repayable over periods of 
up to nine years. The interest rates vary from 4% to 
14% over prime. 410,241 common shares and 9,000 
Class “C” preferred shares of Kenting Limited have 
been lodged as security for loans of $3,742,000. 

(f) The building loan relates to a construction 
facility aggregating $40,000,000, maturing July 1, 
1984, convertible to a 13 year term loan. Interest 
rates are 4% over prime during construction and vary 
from 3% to 7% over prime during the term period. 
No principal repayments are required until 1990. 

(g) The purchase liability, which arose on the acqui- 
sition of Cactus is payable over three years to July 23, 
1985, in varying amounts. It is anticipated that 
payments will be financed under the Cactus equipment 
loan facility. 

(h) Repayments— Aggregate amounts of long term 
debt repayable in the years ending December 31 are: 
1983— $19,250,000; 1984 —$24,632,000; 1985 — 
$30,794,000; 1986—$30,566,000; 1987 —$18,496,000; 
thereafter — $ 111,539,000. 

If the revolving credit agreements were termi- 
nated, estimated additional repayments in the years 
ending December 31, would be: 1983—$5,488,000; 
1984—$8,129,000; 1985 — $6,148,000; 1986 —$4,273,000; 
1987 — $2,656,000; thereafter — $5,598,000. 


NN CEC  eeaaaaaaaaaaaaaaamaaaaaaaaaaaaamaaaaaaall 


Trimac Limited 25 


TRIMAC LIMITED AND SUBSIDIARY COMPANIES 
I a 


NOTE 5 - SHARE CAPITAL 


Issued 
SMe 
First Preferred Shares of a par value of $25. each 
(authorized 640,000 shares — $16,000,000) — 
9.12% Cumulative Redeemable First Preferred Shares, Series A 
Issued as at December 3 198hee ieee oe ee eee eens 279,000 $ 6,975,000 
Purchased, for cancellation (a)iso7) eater a eee ee (12,800) (320,000) 
Issued as at December 31, 1982.45 sea aceat e  e ee 266,200 6,655,000 
Second Preferred Shares of a par value of $10. each 
(authorized 250,000 shares — $2,500,000) — 
4% Non-Cumulative Redeemable, Convertible 
Second Preferred Shares, “A” Series 
Issued as at December 317 1982 ee ee ee 8,400 84,000 
Converted into’common sharesicwtec 1a ae eee ee ee ee (2400) Fe 74000) 
Issued as at December 3ha198 7 oe erence ea 6,000 60,000 
Common (authorized 45,000,000 shares— maximum 
consideration $200,000,000)— 
Issued as at December 31 198le S222tee se ee 27,743,238 47,317,000 
Issued on the conversion of Kenting Limited Class D preferred shares ..... 527,850 1,577,000 
Issued on the exercise of the Employees Stock Option Plan .............. 38,100 157,000 
Issued on conversion of Second Preferred Shares, “A” Series ............. 28,800 24,000 
Issued on exercisé of Share Purchase Warrants... sens eae HeOlS 210. e300 
Issued as at December'317 1982 see ee ee ee ee ee 28,851,204 49 588,000 
Total share capital— December31,, 198255 ene ee eee $56,303,000 
(a) Purchase obligation—The Company is required Company purchased 12,800 shares pursuant to its 
to purchase 3,200 First Preferred Shares, Series A purchase obligation. For the first quarter of 1983, the 
each calendar quarter in the open market, if the outstanding obligation amounts to 3,200 shares, 
market price does not exceed par plus accrued and that quarter's obligation. After June 30, 1982, the 
unpaid cumulative dividends and costs of purchase. Company is further entitled to redeem the outstanding 
The quarterly purchase obligation carries forward First Preferred Shares, Series A at a premium reducing 
for up to three succeeding quarters, to the extent not from $1.75 per share during the 12 months ending 
satisfied, and is then extinguished. During 1982 the June 30, 1983, to nil after June 30, 1987. 
Common Shares Reserved 
At December 31, 1982, the following common shares were reserved: 
Number 
of Shares 
—for conversion. of 6,000 Second Preferred Shares, A’ Series......05.....5. 00 sae 72,000 
—for options granted to officers and employees of the Company and its subsidiaries under 
the terms of the Company’s Employee Stock Option Plan (a) .....................5-. 779,900 
851,900 
(a) | Options to purchase common shares were outstanding as follows: 
Price per Number of 
Date granted Expiry date share common shares 
November 20, 1979 November 20, 1984 $ 4.011 207,900 
November 26, 1980 November 26, 1985 T1875 474,000 
April 21, 1981 April 21, 1986 14.707 33,000 
August 20, 1981 August 20, 1986 12.830 6,000 
November 17, 1981 November 17, 1986 9.500 35,000 
March II, 1982 March 11, 1987 6475 24,000 
779,900 
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NOTE 6- INVESTMENT IN BANISTER CONTINENTAL LTD. 


Effective April 1, 1982, Trimac acquired a 20.4% 
interest in Banister Continental Ltd. at a cost of 
$8,292,000; Trimac’s share of earnings has been 
recorded since that date. Banister is a major public 
Canadian company specializing in the engineering 
and construction of large scale energy developments, 
hydro-electric dams, cross country pipelines, marine 
projects and underground utilities certain of which 
are carried out with joint venture partners. Banister 
follows the percentage of completion method of 


NOTE 7- EXTRAORDINARY ITEM 

The 1982 extraordinary item represents a write- 
off of the development costs of a joint venture to 
construct a high density polyethylene plant in 


NOTE 8 - STATUTORY INFORMATION 

The aggregate direct remuneration paid or pay- 
able by the Company and its subsidiaries to the 
directors and senior officers (as defined in the 


accounting for construction in progress and provides 
for any anticipated losses based on estimates. 


At December 31, 1982, Banister had claimed 
$40,000,000 under a contract in progress and was 
subject to possible penalties under the contract of 
some $8,500,000. In another claim Banister was 
awarded $15,800,000; such award is subject to appeal. 
No recognition has been given in the accounts to 
such claim, penalties or award. 


Edmonton. The write-off of $1,496,000 is net of 
estimated income taxes of $1,425,000. 


Alberta Companies Act) of the Company for the year 
ended December 31, 1982, was $924,000 (1981 — 
$1,224,000). 


NOTE 9 - INTEREST OF EMPLOYEES IN CACTUS CORPORATION OF TEXAS 


Each of three senior officers of Cactus has an 
option to sell his shares in Cactus to Trimac and 
Trimac has options to buy their shares for cash after 
April 1, 1985, and prior to April 1, 1990. The price 
for such shares is to be calculated by applying one of 


NOTE 10 - SUBSEQUENT EVENT 

On February 8, 1983, Trimac agreed to issue, 
on February 22, 1983, 3,000,000 common shares at 
a price of $6.75 per share, or $20,250,000 in total, 


two formulae based on the performance of Cactus. 
The total amount of these payments cannot be deter- 
mined at this time but is expected to be no less than 


$3,510,000 U.S. 


before commission and expenses of the issue, 


estimated to be $820,000. 


un 
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NOTE 11 - SEGMENTED INFORMATION Transportation services includes highway trans- 
portation, truck leasing and rentals, helicopter 


Trimac’s operations can be divided into three business 
charter and transportation consulting. 


segments: 
Oil and gas investment includes the exploration 
for, and development and production of crude oil and 
natural gas reserves. 


Energy services includes oil and gas drilling, pipeline 
and oilfield construction, airborne and resources 
survey and land seismic survey. 


By Industry Segment 
(thousands of dollars) 


Depreciation, Capital Identi- 
Operating Operating Depletionand Expendi- fiable 
Revenues Income(a) Amortization tures Assets 
1982 
Energy services(b) ............ $194,393 $28,491 $22,391 $ 50,648 $346,551 
Transperta Gon services 18 se 169,672 15,725 18,055 20,297 121,087 
Oil and gas investment ......... 05,2805 25318 al O87 a0, O00 Rie aaa 
369,345 46,534 42,133 77,545 502,579 
Corporate: and others v2. eases 1,581 (6,053) 198 25,146 47,250 
Intérest: ak piesa ene ees — (33,056) a = 
Inter-segment eliminations ...... : (1,509) _ _ _ = 
$369,417 $ 7,425 $42,331 $102,691 $549,829 
1981 
Energy Services! aiwce eis eee $ 287,616 $ 74,643 $17,581 $ 70,934 $ 348,165 
Transportation services ......... 159,082 16,888 16,530 36,699 112,988 
Oil and gas investment ......... pe DB BID Se LOB 2 ee 21 ee Ce arenes ae 
450,577 92,699 35,348 115,702 490,770 
Corporate and, otheri.s.. eee jy! (6,320) 168 4,680 16,579 
Interest’ <2. .c.5 ei poe eee _ (31,812) — — _ 
Inter-segment eliminations ...... (1,408) _ _ — — 
$ 450,721 $54,567 __*$ 35,516 $ 120,382 $ 507,349 
By Geographic Area 
(thousands of dollars) 
Year ended December 31, 1982 Year ended December 31, 1981 
Operating Operating Identifiable Operating Operating Identifiable 
Revenues Income (a) Assets Revenues Income (a) Assets 
Canadd vis oes enee $194,455 $24,299 $223,108 $204,041 $22,488 $201,557 
United States ....... 149,809 9,630 280,441 217,418 57,780 257,609 
Otherase ae oe 28,811 6,552 46,280 31,993 6,111 48,183 
373,075 40,481 549,829 453,452 86,379 507,349 
Interests eats eee = (33,056) — = (31,812) = 
Inter-area 
eliminations ...... (3,658) — — Qy731) = ei 
$369,410) iB 1,425 0779242, 22 U2 ee ee ee 
(a) | Operating income is income before taxes, segment was sold and losses related to the assets 
share of earnings of affiliates, minority interest and sold (approximately $1,000,000 on a pre-tax basis in 
extraordinary items. 1982) will not continue. The gain on sale amounted 


(b) Effective December 31, 1982, a significant portion to approximately $1,000,000 on a pre-tax basis. 


of the land seismic service assets of the Energy Services 


a... 
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FIVE YEAR FINANCIAL REVIEW 
Year ended December 31 


1982 1981 1980 i? 1978 


(thousands of dollars, except per share figures) 


RESULTS 
CIPETALIAE FEVENUES sy. se Ss bs $369,417 $450,721 $308,987 $193,468 $155,450 
Depreciation, depletion and amortization . 42,331 35,516 24,527 16,346 12,745 
Interest = long term debt 2.0.2.0 0 0. 32,943 34,668 17,685 7,495 4.252 


Earnings before income taxes, share of 
earnings of affiliates, minority interest 


and extraordinary items 2............ 7,425 54 567 43,072 24,703 19,593 
Provision for income taxes 2.0.5... bs (5,721) 16,774 16,590 10,401 9,036 
Share of earnings of attiliates. ... 0:60... . 2,278 Ci 1,569 908 3th 
Minority interest ter) dens 4S idee s aw oe 508 ai 19 1,741 232 258 
Net earnings for the year before 

EXT AOFU inary dteMsS see. 6 bss glace! os 14,916 35,849 26,310 14,978 10,671 

Per common share (1) 

I RESUS, NG ae Gee ae ene 0.50 iar 1.09 0.66 Got 

SEI Ce Utecia ease eheg e oets Ves a as ns 0.50 LD 0.99 0.58 0.40 
Net earnings for the year ............... 13,420 35,679 26,828 15,069 10,464 

Per common share (1) 

51 SENS GS Seas wk een ete ee 0.45 eet 1.11 0.67 0.49 

Pets vrei teciamernti ect Ss Siro ao 0.45 23 1.01 0.58 0.39 
FUNC S410 ODEIACONS ae. co oxls cee ne bs os 43,370 83,671 61,108 35,930 21,935 

Per common share (1) 

MD Aste er eee A ee tes CS! 3.03 2.60 1.67 1.43 

2 VTMEN og (0 2= 6 in ae a oe 1.46 2.87 2.34 1.45 18 
Net capital expenditures oo. .02.0.4..-,. 87,056 OF 319 56,390 48,637 33,384 


Average number of common shares 
outstanding (1) 


Beas ime Me tr ree ee au ss 28,680,563 27,621,124 23,480,658 21,478,428 19,557,891 
Bee act (ed ee ees es Seas 29,720,461 29,167,208 26,077,029 24,839,028 24,785,028 
YEAR END POSITION 

WVOLKING Coph abn rien fs he es elo ece $522,943 -$°36.426- ($932,207 = S212,9092 23.10 676 
BIKCC: asceiswat COSt toe he hs sce os 545,988 458,404 303,211 169,310 121,919 
Tel ets CAC ASE 20 ea ae oan eae 549,829 507,349 439,473 187,424 146,871 
emer ree Cn h ck ne etek ean 248,319 200,372 182,301 66,017 49,976 
Siiarenomders CCUILY) co cne eo) etek en 159,624 147,437 115,645 53,521 40,262 
INEGCaDItAL MIVESIER tuu) cou Se cia ceases 479,194 421,876 348,750 141,096 104,874 


QUARTERLY RESULTS (unaudited) 


Operating revenues 


PU SOCUarion ae awueticy We oe. cs $799 321 $103,734 --$ 54,818 33443215 $355,318 
DCm VP UUATCL Coie tastes Bossa lk which cs 81,798 108,368 ol 42,257 36,114 
Pincha WATE nye tread eo ks ba 96,573 121,877 97,846 55,801 42,360 
Pure Cunarter ek On iia eee pak « 91,725 116,742 104,072 51,089 41,658 


Net earnings 


Bist a liter pine ae te nse fees $224,928 § -7. 433. SO 2 .Ol0r Oh 49S) 196s 
DECOM ciatter a: et op nee ok Pee 2,695 8,592 3,845 2,769 1,894 
Ba uTenCUartet nee te tak cincas oe das} 2,459 10,193 9,532 ta 3,356 
Potieciy a Uattet aes Wont tes ws eles asi ke eae 3,338 9,461 10,641 B50 3,246 


Fully diluted earnings per 
common share (1) 


Hi Lee UAT ICE Seer enk hoses) Ses = Seer? eo) UO 2Oreros S010. oo SOL See seme 
Become mUarteha ts wie antec cause 0.08 0.29 0.15 0.11 0.06 
RPirccantenmers oars Mr ele ney ie hi 0.09 0.35 0.37 0.20 0.13 
POC Cr aN etuen ae tce Sneha eke: 0.11 0.33 0.39 0.14 0.13 


(1) Restated to give effect to the January, 1980, and April, 1981, three for one common share splits. 
nr 
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CORPORATE INFORMATION 


DIRECTORS Director Since 
J.R. McCaig, Calgary 1970 
M.W. McCaig, Calgary 1971 

M. Dubinsky, Q.C., Calgary 1971 

A. Vanden Brink, Calgary 1976 
D.D.C. McGeachy, London 1977 

D.A. McIntosh, Q.C., Toronto 1977 

D.K. Jackson, Calgary 1981 
OFFICERS 


].R. McCaig, Chairman and Chief Executive Officer 

A. Vanden Brink, President and Chief Operating 
Officer 

K.W. Winger, Senior Vice President 

M.W. McCaig, Vice President 

ET. Bailey, Vice President Administration and 
Secretary 

C.A. Fletcher, Vice President Finance 

R.B. McNichol, Treasurer - 


STOCK EXCHANGE LISTINGS 
Toronto Stock Exchange 

Montreal Stock Exchange 

Vancouver Stock Exchange 


REGISTRARS AND TRANSFER AGENTS 
The Royal Trust Company 
— Common Shares 


Central Trust Company 
— 9.12% First Preferred Shares, Series A 


DUPLICATE REPORTS 

If, as a shareholder, you are receiving more than 

one copy of Trimac’s Annual and Quarterly Reports, 
it could be individual purchases of securities are 
registered in slightly different names or at different 
addresses. If this is the case, please contact the 
Secretary, Trimac Limited. 


ADDITIONAL INFORMATION 

Contact Trimac’s Public Relations Department, 

Box 3500, Calgary, Alberta, T2P 2P9, or telephone 
(403) 265-9900 for additional copies of this report or 
for general information about Trimac companies. 
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ENERGY SERVICES 

Kenting Limited 

T.A. Jones, President 

D.R. Dennehy, Vice President 

W.W. Ebel, Vice President 

J.M. Smart, Vice President Finance 

K.C. Grogan, Secretary Treasurer 

3rd Floor, 700 - 6th Avenue S.W, 
Calgary, Alberta T2P 0T8 

Telephone: (403) 263-2980 

Telex: 038-24542 

Cactus Drilling Companies 

D.A. Rundle, President 

B.D. Talley, Executive Vice President 
E.M. Dunlevy Jr, Vice President Finance 
E.M. Van Hooser, Vice President Administration 
#300, 13747 Montfort Drive 

Dallas, Texas 75240 

Telephone: (214) 934-3333 

Telex: 794477 


CONTRACT DRILLING 

Cactus Drilling Corporation of Texas 
G.H. McGee, General Manager 

Cactus International, Inc. 

C. Hollier, Operations Manager 

Cactus Drilling Company 

M.A. Proctor, Vice President Operations 
#300, 13747 Montfort Drive 

Dallas, Texas 75240 

Telephone: (214) 934-3333 

Telex: 794477 

Branches in Midland, Houston, Carrizo Springs, Tex.; 
Hobbs, N.M.; Oklahoma City, Okla.; Morgan City, La.; 
and Kalkaska, Mich. 

Kenting Drilling Co. Ltd. 

W.W. Ebel, President 

3rd Floor, 700 - 6th Avenue S.W,, 
Calgary, Alberta T2P OT8 

Telephone: (403) 263-2980 

Telex: 038-24542 

Branches in Nisku, Alta.; Denver, Colo.; 
and Williston, N.D. 

Kenting Drilling Services Limited 
R.W. Pidskalny, Managing Director 
Trent Lane, Castle Donington 

Derby, DE7 2NP, England 

United Kingdom 

Telephone: (0332) 850060 

Telex: 51377905+ 
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AIRBORNE AND RESOURCES SURVEY 
Kenting Earth Sciences Limited 

J.E. Macartney, Vice President and General Manager 
380 Hunt Club Road, 

Ottawa, Ontario K1G 3N3 

Telephone: (613) 521-1630 

Telex: 053-4173 

Branches in Don Mills, Ont.; Calgary, Alta.; and 
St. John’s, Nfld. 

Kenting Africa Resource Services Ltd. 
Chief Oluwole Coker O.N., Chairman 

H. Gansen, Managing Director 

53 Lawson Street 

P.O. Box 1658 (Mail) 

Lagos, Nigeria 

Telephone: (01) 636-555 


Branch in Kano, Nigeria 


PIPELINE AND OILFIELD CONSTRUCTION 
Kenting Oilfield Services Ltd. 

R.L. McKenzie, Vice President and General Manager 
703 - 19th Avenue 

Nisku, Alberta TOC 2GO0 

Box 490 (Mail) 

Leduc, Alberta T9E 2Y3 

Telephone: (403) 955-2855 


Operations offices in Stettler, Edmonton 
and Turner Valley; Sales office in Calgary 


Kenting United Construction Ltd. 
703 - 19th Avenue 

Nisku, Alberta TOC 2G0 

Box 490 (Mail) 

Leduc, Alberta T9E 2Y3 

Telephone: (403) 955-2855 


Sales office in Calgary 
Kenting Technical Enterprise 


9766 - 51st Avenue, 
Edmonton, Alberta T6E 4T2 
Telephone: (403) 434-3421 
Telex: 037-42505 


TRANSPORTATION SERVICES 
Trimac Transportation Group Limited 
D.K. Jackson, President 

M.W. McCaig, Group Vice President 

G.E. Petersen, Vice President and Treasurer 
6th Floor, 736 - 8th Avenue S.W, 

P.O. Box 3500 (Mail) 

Calgary, Alberta T2P 2P9 

Telephone: (403) 265-9900 

Telex: 038-25633 


BULK HIGHWAY TRANSPORTATION 
Trimac Transportation System 

A.B. Zaleski, Vice President and General Manager 
3rd Floor, 736 - 8th Avenue S.W, 

P.O. Box 3500 (Mail) 

Calgary, Alberta T2P 2P9 

Telephone: (403) 265-9900 

Telex: 038-24656 


Branches in Kitimat, Burnaby, Prince George, 
Kamloops, Dawson Creek, Fort Nelson, B.C.; 
Whitehorse, Y.T.; Grande Prairie, Calgary, 
Edmonton, Lloydminster, Lethbridge, Alta.; 
Moose Jaw, Saskatoon, Regina, Sask.; 
St.Boniface, Brandon, Man.; Thunder Bay, 
London, Windsor, Sarnia, Clarkson, Toronto, 
Picton, Parry Sound, Ont.; Montreal, Que.: 
and Waverley, N.S. 

Operating Companies 

Maccam Transport Ltd. 

H.M. Trimble & Sons Ltd. 

Oil and Industry Suppliers Ltd. 

Westland Carriers Ltd. 

Columbia Bulk Carriers Ltd. 

Municipal Tank Lines Limited 

Mercury Tanklines Limited 

Adby Transport Limited 

J.Kearns Transport Ltd. 

Territorial Transport (1968) Limited 

Tank Lines Limited 

Transport Soulanges Inc. 

North Star Transport Ltd. 


Liquid Transporters, Inc. 
LJ. Perme, President 

1292 Fern Valley Road, 
P.O. Box 36247 

Louisville, Kentucky 40233 
Telephone: (502) 964-3351 
Branches in Louisville, Owensboro, Calvert City, 
Ashland, Ky.; Evansville, Ind.; Nashville, Memphis, 
Knoxville, Chattanooga, Tenn.; Wilmington, N.C.; 
Chicago, Ill.; Houston, Tex.; Tuscumbia, Ala.; 
Tacoma, Wash.; and South Plainfield, N.J 


Operating Companies 

Russ Transport Inc. 

Producers Transport Co. 

Quality Service Tank Lines, Inc. 

T.C. Clowe Jr, President 

13350 Toepperwein Road, 

P.O. Box 17405 (Mail) 

San Antonio, Texas 78217 

Telephone: (512) 654-1666 

Branches in Brownsville, Buda, Waco, Corpus Christi, 
Fairfield, Houston, Hunter, Midlothian, Mt. Pleasant, 
Orange, and San Antonio, Texas. 
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TRUCK LEASING AND RENTALS 

Rentway Canada Ltd. 

J.E. Sauve, President 

7th Floor, 736 - 8th Avenue S.W.,, 

P.O. Box 3500 (Mail) 

Calgary, Alberta T2P 2P9 

Telephone: (403) 265-0460 

Telex: 038-25633 

Branches in Burnaby, Sparwood, Fort St. John, B.C.; 
Edmonton, Calgary, Alta.; Mississauga, London, 


Hamilton, Weston, Belleville, Ont.; and Montreal, Que. 


HELICOPTER CHARTER 

Kenting Helicopters 

C.N. Crawford, Vice President and General Manager 
64 McTavish Place N.E., 

Calgary, Alberta T2E 7H1 

Telephone: (403) 277-8526 

Telex: 038-21732 


DATA PROCESSING 

MBI Data Services 

C.J. Nesselbeck, General Manager 
7th Floor, 736 - 8 Avenue S.W. 
P.O. Box 3500 (Mail) 

Calgary, Alberta T2P 2P9 
Telephone: (403) 269-6926 

Telex: 038-25633 


TRANSPORTATION CONSULTING 
Trimac Consulting Services 

R.S. McBride, General Manager 

6th Floor, 736 - 8 Avenue S.W. 

P.O. Box 3500 (Mail) 

Calgary, Alberta T2P 2P9 

Telephone: (403) 265-9900 

Telex: 038-25633 


OIL AND GAS INVESTMENT 
Tripet Resources Limited 

EG. Vetsch, President 

4th Floor, 736 - 8 Avenue S.W. 

Calgary, Alberta T2P 1H4 

Telephone: (403) 261-0651 
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AFFILIATES 

WASTE MANAGEMENT 

Tricil Limited 

Jacques Bry Vice President , Corporate Development 
Ken Wilk Vice President, Operations 

8th Floor, 89 Queensway W. 

Mississauga, Ontario L5B 2V2 

Telephone: (416) 270-8280 

Telex: 06-960113 

Branches in Hamilton, Sarnia, Ottawa, Mississauga, 
St. Catharines, Kingston, Ont.; La Salle, 

Mercier, Que.; Edmonton, Ft. McMurray, Alta.; 
Regina, Sask.; Charlottetown, P.E.L.; Felts Mills, 
Syracuse, N.Y.; Akron, Hilliard, Xenia, Ohio; 
Muskegon, Mich.; and Nashville, Tenn. 


HEAVY CONSTRUCTION 

Banister Continental Ltd. 

WM. Bateman, President and Chief Operating Officer 
9910 - 39 Avenue 

Edmonton, Alberta T6E 5H8 

Telephone: (403) 462-9430 

Telex: 037-2380 


HYDROCARBON TRADING 
Stephens Energy Limited 

K.A. Stephens, President 

2540, First Canadian Place 

P.O. Box 45 (Mail) 

Toronto, Ontario M5X 1A9 
Telephone: (416) 364-5088 

Telex: 06-524729 


Branches in Calgary, Alta.; Houston, Tex.; 
and Bridgewater, NJ. 
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MANAGEMENT’S REMARKS TO 
SHAREHOLDERS 


TRIMAC ANNUAL GENERAL MEETING 1982 


Highlights 


Banister Investment Proceeding 
Recession Slows Business 

First Quarter Results Decline 
Polyethylene Project Being Reassessed 


Trimac to Acquire Quality Service Tank Lines 


J. R. McCaig, Chairman and Chief Executive Officer, 
Trimac Limited 


To Our 
Shareholders 


We have prepared this report so that those of you who were 
unable to attend our Annual General Meeting can follow Trimac’s 
results. 


If you have any questions about the meeting or the subjects 
discussed in this report, please write to us. We would be 
pleased to answer. 


, fo Ws Ceceg 


J.R. McCaig 
Chairman 
May 21, 1982 


Annual Meeting The Trimac Annual General Meeting was held in the 


Summary Glenview Room of the Calgary Convention Centre on May 6, 
1982. 


Mr. McCaig, acting as chairman, called the meeting to order at 
10:40 a.m. 


Shareholders, holding or representing by proxy 20,404,317 or 71 
per cent of the issued and outstanding voting stock, were 
present. 


Employees, members of the financial and media communities 
along with friends of the company were present for a total 
attendance of about 200 people. 


The Annual Financial Statements and the Auditors’ Report were 
submitted to the meeting. 


Nominated and elected directors were: 


J.R. McCaig 

M.W. McCaig 

M. Dubinsky, Q.C. 
A. Vanden Brink 
D.D.C. McGeachy 
DPAz Melntesh,.O7C: 
F.M. Late 

D.K. Jackson 


Price Waterhouse, Chartered Accountants, were 
reappointed auditors. 


Special resolutions to allow directors to participate in a 

meeting by means of a conference call and to increase the maximum 
number of directors to 12 from nine were carried by more 

than 75 per cent of the votes cast at the meeting. 


There being no other business, the statutory meeting 
adjourned at 10:55 a.m. 


1982 ANNUAL 
MEETING 

May 6 

Calgary Convention 
Centre 


Introduction 
J.R. McCaig 
Chairman 


Good morning ladies and gentlemen. I am Bud McCaig, 
Chairman and Chief Executive Officer of Trimac Limited. 


On behalf of the Board of Directors, we welcome you to the 
Annual General Meeting of the company. 


Mr. McCaig then introduced Trimac’s Directors and Senior 
Management. 


We will begin the program this morning with the formal 

Annual General Meeting followed by an audio-visual presentation 
and then a brief summary of major developments in the 

company. We will conclude with a question period. That will be 
followed by a reception and luncheon across the hall in the 
Garden Terrace. We sincerely hope all of you can stay and join us 
for lunch. 


President’s 
Remarks 
A. Vanden Brink 


As you can see from the audio-visual presentation, Trimac is 
expanding. We are proposing to take an interest, through 
Banister Continental, in large-diameter pipelining and heavy 
construction. 


There have been other changes. The business climate in 
North America and around the world has deteriorated. The 


recession and persistently high interest rates are affecting all 
businesses. 


Despite these conditions, Trimac had record revenues and 
earnings in 1981. This year does not hold the same promise. 


Last year, we earned more than $35 million, an increase of 33 
per cent from 1980. 


Revenue exceeded $450 million, an increase of 45 per cent. 
Assets rose 15 per cent to half a billion dollars. 


Trimac has a strong financial position. Our debt equity ratio 
is 1.4 to 1.0. Most of our debt is structured against specific assets 
on a stand-alone basis. 


We estimate that every one per cent change in the prime rate 
affects our annual earnings by a little more than four cents 
per share. 


Trimac, as you know, pays 12 cents per common share in 
annual dividends. This reflects our policy of maintaining a high 
level of profit reinvestment. 


Last year, we made net capital expenditures of $97 million. 
Because of the current economic climate, we plan to reduce 
capital investment this year to $80 million. 


Half of Trimac’s assets now are located in the United States, 
and 40 per cent are in Canada. 


This parallels our revenue distribution: 48 per cent from the 
U.S. and 45 per cent from Canada. 


Our assets and revenues have shifted toward the U.S. as a 
result of our efforts to spread our operations over a wider area. 


This is part of our strategy to expand our existing businesses 
while being prepared for growth into related areas. 


Last year was our first full year in the United States drilling 
market, where Cactus has 53 land rigs and seven platform rigs in 
the Gulf of Mexico. Kenting also operates seven land rigs in 

the northern United States. Utilization was high and margins 
were excellent. 


This market has slackened. The number of active rigs has declined 
to 3,300 from a peak of around 4,500 last year. The number 
of available rigs in the U.S. is approaching 5,000 today. 


This drop in activity can be traced to lower world oil prices, 
high interest rates, general economic weakness and the seasonal 
first quarter drilling downturn. 


We have spent $44 million improving our fleet in the U.S. to take 
advantage of the trend to deeper drilling and to strengthen 
our competitive position. 


In Canada, the market has continued weak. We have moved 

rigs to more active areas. When the National Energy Program was 
announced 18 months ago, we had 27 rigs in Canada. One 

year ago, we had 21. Today, we have 16. 


Six of these operate under long term contracts that will carry 
well into 1983. They will continue to lessen the effects of the 
Canadian drilling downturn. 


We expect Canadian drilling activity during the remainder of this 
year to improve slightly. 


We are also pursuing drilling opportunities in frontier areas of the 
Arctic and off the east coast of Canada. 


Kenting’s operations in Britain and Europe, with eight rigs, 
continue to be busy. We put our first rig onto the Continent 

last year in Holland. (I had nothing to do with that.) Our second 
started drilling operations in France this week. 


While the European drilling market is small, it is our strongest. 
We see weakness in both the U.S. and Canadian drilling 


markets. This year’s drilling results will reflect the current sharp 
downturns. 


We see good prospects beyond the present weakness. Energy is 
essential to the world economy even though its development 
is sensitive to economic and political changes. 


In transportation, our primary business of bulk highway 
hauling has been affected by the recession. 


Until six months ago in Canada, we held our position well 
against this trend. This spread of the economic decline to the more 
buoyant western provinces has since reduced trucking 

volumes. 


The decline has occurred in our major markets of 
construction, pulp and paper, mining and petrochemicals. This 
has led to industry over capacity and, of course, price cutting. 


A. (Tony) Vanden Brink, President and Chief 
Operating Officer, Trimac Limited 


Longer term hauling contracts have partially protected us 
from the full impact of lower prices. 


In the face of soft Canadian hauling markets we were forced 
to reduce staff by 11 per cent in the first quarter. Capital 
expenditures were also reduced. Fleet standards are being 
maintained. 


Our broad operating authority in Canada and the recent 48 
state authority acquired by Liquid Transporters in the United 
States combine to give us the most comprehensive operating 
authorities in the North American bulk trucking industry. 


The trucking industry in the U.S. is still having difficulties 
with over capacity caused by deregulation and the recession. 


To improve our load factors we have opened terminals in 
Chicago and Houston. 


Last week, we signed an agreement to purchase Quality 

Service Tank Lines of San Antonio, Texas. Quality hauls cement, 
fly ash and drilling mud. It had revenues of about $20 million 
(US) m1 93 1 


Our truck leasing and rental business, Rentway Canada, has 
expanded in Vancouver. We purchased the truck leasing 
operation of Hertz Canada for $1.3 million. This added 
several large customers. 


One of our most encouraging businesses is Tricil, our waste 
management joint venture with C-I-L. 


Tricil is modifying an energy-from-waste plant in Akron, 
Ohio. We have just signed a 10-year contract to operate the plant. 
This will initially produce annual revenues of $6.8 million. 


We are expanding our liquid waste facilities at Sarnia, Ontario, 
and Mercier, Quebec. Further opportunities for chemical 
waste disposal should arise in western Canada and the U.S. 


We have agreed to purchase 20 per cent of Banister 

Continental Ltd. The agreement is subject to approval by Banister 
shareholders. Banister is a major Canadian builder of 
large-diameter pipelines and civil engineering projects. We have 
an option until December 31, 1983, for a further 20 per cent. 

If exercised, this option will lead to an equivalent follow-up offer 
to other shareholders. 


We believe there is a good future in oil and gas ownership. We 
have examined several prospects and are continuing the 
search for the right opportunity to increase our investment. 


The medium and high density polyethylene plant planned 
for Edmonton in partnership with C-I-L has been delayed. 


Start-up was originally planned for mid 1984. Changing 
world oil prices and polyethylene markets have caused us to 
reassess Our timing. 


The recession and high interest rates are affecting all of our 
operations. 


Our first quarter results show a decline primarily because of 
weaker U.S. drilling and slower Canadian trucking. 
Revenues are down slightly from $103 million to $99 million. 
Earnings are off by one-third from $7.4 million to $4.9 
million. 


Despite these reduced returns, and an uncertain outlook for 
1982, Trimac remains a healthy and expanding company. 


We are well positioned in essential industries — energy and 
transportation; we have sound operations; we have capable 
management; and we are in a good financial position. 


We believe there are several opportunities that, over the next few 
years, will allow for our continued growth. 


Summary 
J.R. McCaig 


You've heard our concerns regarding the outlook for the current 
year and, while our revenues are off only four per cent in 
the first quarter, our net earnings are down by one-third. 


It has been a long time since our company has had revenues 
below those of the corresponding previous quarter. It is a very 
difficult business environment. I notice our competitor, 

Canadian Pacific, in the paper this morning called it the worst 
recession in 40 years as far as their volumes are concerned. 

These are very rough seas, and we are in the process of battening 
down the hatches as we steer a course through the stormy 
weather. We are facing reduced margins and the need to control 
costs. We are, however, looking at ways of adding 

additional volumes where economies of scale make sense, such as 
the Hertz Canada acquisition in Vancouver where we can 

add customers without adding people. Also, we will benefit from 
the San Antonio acquisition, where the economy is still strong. 


F. M. Late, Director, Trimac Limited 

D. K. Jackson, Director, Trimac Limited, and President, 
Trimac Transportation Group Limited. 

K. W. Winger, Senior Vice President, Trimac Limited. 
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We'll also be looking for new drilling opportunities, such as 

in the offshore and frontier areas. We do believe that new gas 
exports and the need to get some of the major construction 
projects under way will create opportunities for Banister and its 
subsidiary, Pitts Engineering. 


All-in-all, we think it is a time for caution but also a time, under 
the right circumstances, to exercise what we in the company 

call “positive austerity,’’ or looking at opportunities while we 
work our way through 1982. For 1983 and beyond, we are a 

great deal more confident. We think activity will again resume and 
that it will, once again, be onward and upward. 


As in the past, Tony and | invite any questions. We may turn to 
some of our colleagues for response. If there are any 
questions, we would be pleased to answer them. 


I have a reminder for any shareholder that may hold Trimac 
warrants. These expire on May 17 at 4:00 p.m. Calgary time and 
we would urge anyone that holds warrants to be sure to 
exercise them. They have turned out to be quite valuable. 


Question: | understand that Trimac has a firm in Ottawa to 
monitor the federal scene. Could you explain what they do? 


J.R. McCaig: We have an arrangement with a firm called 
Executive Consultants. We have had that for some time, 
mainly to monitor the Roberts Bank port development. We 
thought they would be needed for a very short time when 

we entered into a development agreement a little over 11 years 
ago with the federal government. It has carried on much 
longer than we thought. We pay them an annual retainer and 
they keep us advised mainly on anything to do with port 
facilities. 


Alp 


Question: The Banister acquisition. Is that the same Banister 
company that has been losing money and, if so, what do you 
propose to do? 


J.R. McCaig: It is the same Banister company that has experienced 
a great deal of difficulty. As you may know, there has been a 
change in management in Mr. Bill Bateman (President). 


Mr. McCaig introduced Mr. Bateman. 


We have known Bill for a long time, long before he went to the 
Banister companies, and we think he has enjoyed excellent 
success. He has brought some new people into the company and 
we think the management is on top of their situation. 

Banister experienced some very unfortunate contract 
circumstances and they have been successful in some of their 
court action to turn those situations around. 


We think management has good control of the company and 

. . we sincerely believe there could be 10 years of excellent 
pipeline construction in this country. It is a concern that the 
Alaska Highway Pipeline has been delayed now for an additional 
two years. We think that there will be a lot of additional gas 
exports . . . when that happens, there will be a lot of pipeline 
building. 


Longer range, I personally believe the Alaska Highway Pipeline 
will go ahead and probably a pipeline into the Arctic in the 

last half of the ‘80s. We also feel the governments, to turn around 
the economic situation, will put the emphasis on some major 
projects that will provide good opportunity for Pitts Engineering. 


Tony and I will be joining the board of Banister and we will 

get a better insight and feel for the company. We have until 
December, 1983, before we have to exercise our option for an 
additional 20 per cent, which in turn triggers an offer to the rest 
of the shareholders. 


We are very excited about our association with Banister and with 
the management. We think that it could provide excellent 
opportunities during the ‘80s. We see this recession as a valley 
and, as we start up the other side, we think there will be a 

lot of major projects and a lot of pipelining in Canada. 


There were no further questions. 
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Kay Vanden Brink; D. R. Dennehy, Vice President, Kenting 


Limited; Chief O. Coker, O. N., Chairman, Kenting Africa 
Resource Services Ltd. 


Pe 
e 


J. G. Goodwin, public relations assistant, Trimac Limited; M. J. 
Simington, assistant corporate secretary, Trimac Limited 


~§ 


Frank Sayer, Mcleod Young Weir Ltd.; Marcel Tremblay, Royal 


Trust Company; C. A. Fletcher, Vice President Finance, Trimac 
Limited 


FINANCIAL 
HIGHLIGHTS 


inds of dollars, except per share figures) 

pL Daas 

Operating revenues ...........600 $ 81,798 

Wetvearnings ave cee ee 2,095 
Per share 

= Basic Jc see ee .08 

= Fully dilutedl 22. eae .08 

Funds from operations ............. 8,044 
Per share 

= Basic SEguOdULbanDEEoCodonenoHoonodocakeooona he) 

= ull vircilnted: eens ene PEF 

Net capital expenditures .......... 28,754 


Three Months Ended June 30 


1981 
$ 108,368 
8,592 


19,061 


.69 
.66 
30,261 


_Six Months Ended June 30 


1982 - 1981 

Operating revenues. ..c.-secs..1000: $181,119 S212, 102 
Net redeninece... 1. near 720295 16,025 
Per share 

= BASi@ eee a ee 25 wt 
Fully: dikited 22.0 nee Pas) Do 
Funds from operations ............. 24,173 36,976 
Per share 

- Basie vee ce eee ees 85 1.34 
=Fullycdiliited oer 81 haze 
Net capital expenditures .......... 54,414 36,082 
Workingeeapital Se eee 22,545 29,030 
Net capital invested ................. 457,416 369,452 
Long term debt (excluding 

Current maturities asses 223,914 180,634 
Shareholders’ equity ......c.c.c0.-. 154,938 129,714 


Average number of common 
shares outstanding 


= asics wee.i i pan 2S Ooo 22 
Fully, ditted see 29,714,618 
The above financial highlights are unaudited. 
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CORPORATE 
DEVELOPMENTS 


To Our Shareholders: 


Our report this quarter features Banister Continental 
Ltd., in which Trimac has recently purchased a 20 per cent 
interest. 


Revenues and earnings were reduced significantly in the 
second quarter. 


Activity in the United States drilling market has taken a 
marked downturn with all companies involved in that 
industry experiencing a decline in returns. At the beginning 
of August, 1982, 2,671 rigs of the approximately 5,400 
available were working, compared to an almost 100 per 
cent utilization of the 3,984 rigs available at that time in 


Ieee lhe 


At present activity levels, the United States land drilling 
operations are not profitable. We expect the current 
downturn to continue with the possibility of a slight 
upturn in the fourth quarter. Our Canadian drilling 
operations continued to produce good results in spite of a 
slow market. 


Canadian and U.S. trucking operations produced 
satisfactory results in the second quarter despite reduced 
revenues. 


Waste Disposal 

Tricil Limited has expanded its liquid waste treatment 
business into the United States market with the purchase 
of Systech Liquid Treatment Corporation of Ohio for $3 
million (U.S.). Systech’s three plants, in Ohio, Michigan 
and Tennessee, handle 182 million litres (40 million gallons) 
of industrial waste annually. 


Roberts Bank 


The National Harbours Board has chosen not to honor 
an agreement made with Trimac in 1970 for development 
of a second bulk terminal at Roberts Bank and has called 
for development proposals. After reviewing the proposal 
request, Trimac has determined it will not submit a plan 
for development. 


Dividends Declared 


Trimac’s Board of Directors has declared a quarterly 
dividend of $.03 per share on our common shares and a 
quarterly dividend of $0.57 per share on the 9.12 per cent 
Cumulative Redeemable First Preferred Shares, Series A. 
Dividends are payable September 30, 1982, to shareholders 
of record September 15, 1982. 


Sincerely, 


- 4? m Loews 


J-R. McCaig 
Chairman 


August 20, 1982 


TRIMAC LIMITED 
and Subsidiary Companies 


CONSOLIDATED STATEMENT OF EARNINGS 
Period Ended June 30 


Three Months Six Months 
1982 198] 1981 
OPERATING REVENUES: 
PMeuOvmSe EU IC CG Nr Murs, 08, Se, Zokensp ues setckoa Riess $ 40,701,000 $ 64,300,000 $ 107,779,000 $ 133,214,000 
MranicpOrbeariOny SEL VICES \..5-c cash decsunsen tee eeenanes oes eoes 39,773,000 42,324,000 71,387,000 76,150,000 
COINS? Sats Pere AR AS ert ee a 1,324,000 1,744,000 1,953,000 2,738,000 
81,798,000 108,368,000 181,119,000 212,102,000 
COSTS AND: EXPENSES: 
Ce SYST To wc eee ae oe or IER 63,518,000 81,862,000 140,133,000 159,038,000 
Depreciation, depletion and amortization .......... 9,867,000 8,871,000 19,548,000 17,133,000 
73,385,000 90,733,000 159,681,000 176,171,000 
8,413,000 17,635,000 21,438,000 35,931,000 
OTHER DEDUCTIONS (INCOME): 
Interest expense — long term debt ...........00.0000... 8,061,000 8,210,000 15,358,000 16,718,000 
@ineminterest (net) Peewee ee 280,000 (1,033,000) 149,000 (1,652,000) 
Gal vist On sale Oreassets. num. 1.28. ccs avancoesse alec los (347,000) (2,462,000) (947,000) (3,986,000) 
7,994,000 4,715,000 14,560,000 11,080,000 
419,000 12,920,000 6,878,000 24,851,000 
INCOME TAXES (1): 
(Guitecen Caen ee ee etc, Mme rane re Or 2 pe 1,646,000 79,000 1,100,000 719,000 
|S SBE CGD coh wc ae te ee ne ene on (3,317,000) 3,679,000 (1,076,000) 6,971,000 
(1,671,000) 3,758,000 24,000 7,690,000 
2,090,000 9,162,000 6,854,000 17,161,000 
Dare OLiearimnes Of Atilates ytsiy.s.raaniyacaestmamiees 646,000 440 000 1,205,000 675,000 
2,736,000 9,602,000 8,059,000 17,836,000 
Minority interest in net earnings of subsidiaries ... 41,000 1,010,000 436,000 1,811,000 
INTE TC TE ANIRUINIINIG Si a saohocicacor HosaonoonsseRenenseh sua Senaneneneese: $ 2,695,000 $ 8,592,000 $ 7,623,000 $ 16,025,000 


(1) The recovery of income taxes is greater than expected mainly as a result of investment tax credits and permanent differences 
in tax depreciation resulting from the tax cost basis exceeding the related accounting cost basis of the Cactus assets. 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


Period Ended June 30 


Three Months 


Six Months 


1982 1981 198] 
SOURCE OF FUNDS: 
Here TINO (NECA OMS amare stesso enact se ate inae tunes $ 8,044,000 $ 19,061,000 tS 2A WABCO) $ 36,976,000 
Imerease ttm lone Cerin CEDt prccpeerseseccevAereeivcscnes 42,962,000 15,094,000 553375,000 20,959,000 
Eiger eaxes Day q0LC cee etna tar cece tauctronien ish. 6,045,000 = 6,045,000 od 
Broceecsrommsalenotiixeclassetsm etre ener 2,607,000 5,948,000 5,435,000 10,889,000 
Proceeds on issue of common shar€$ ..........00008 321,000 75,000 2,098,000 211,000 
59,979,000 40,178,000 93,124,000 69,035,000 
APPLICATION OF FUNDS: 
PraweElAe CIE IEMA! ASIKELS co ceconcostuctnnennaceosupeosnetonenaacene 31,361,000 36,209,000 59,849,000 46,971,000 
Wecresse ii ome Cerin Celt acer ovesesen den evnrcreerees 8,720,000 7,044,000 31,831,000 22,624,000 
Increase in investments in and advances 
(HG) CURT ARCSE GOVEB) once aoserceonmacuter sexe eppatoenacine eonecaancce 7,963,000 14,000 9,647,000 (115,000) 
Investment in subsidiaries, net of working 
Beret AC CIT CO Ure ratete teeckese ees dacadis exberresesaintene race 1,483,000 = 3,059,000 = 
| Bbisyaval save G'.. nsocatanomtaecontcnnnmenpeue nee cocer ener caoeasaeRereen tong: 1,029,000 991,000 2,060,000 2,007,000 
ire tere iin eg (TICE) emacs, gatnes ays eo arese re Ase dornaze tte 638,000 551,000 559,000 725,000 
51,194,000 44 809,000 107,005,000 72,212,000 
Net increase (decrease) in working capital ............ 8,785,000 (4,631,000) (13,881,000) (3,177,000) 
Working capital, beginning of the period ............ 13,760,000 33,661,000 36,426,000 32,207,000 
WORKING CAPITAL,END OF THEPERIOD.. $ 22,545,000 $ 29,030,000 $ 22,545,000 $ 29,030,000 


The above financial statements are unaudited. 


BANISTER—PIPELINING 
AND CONSTRUCTION 


A favorable outlook for pipeline construction and a 
desire to expand Trimac’s services in the energy sector were 
key reasons behind the investment in Banister Continental 


Ltd. 


Trimac has taken a 20 per cent interest in Banister by 
purchasing one million common shares from the Banister 
treasury for $7.50 each. The purchase, announced in 
February, took effect April 1. 


Trimac also has acquired an option to purchase another 
20 per cent of Banister from the founding Banister family. 
The option is at $12 a share until September 30, 1982, 
then at the higher of $12 or market value until it expires 
December 31, 1983. If exercised, Trimac would make a 
follow-up offer of equivalent value for the remaining shares. 


Banister Continental had revenues of $217 million for the 
year ended March 31, 1982, and net income of $4:7 


million. 


Banister was founded in 1948 to provide construction 
services to the Canadian petroleum industry and is 
probably best known for the construction of large diameter 
pipelines. 


In 1969, Banister became a public company and, in 1978, 
entered the heavy construction market through the 
acquisition of Pitts Engineering Construction Limited. Pitts, 
a highly respected Toronto firm, was a public company 
prior to its purchase by Banister. 


Banister Continental is recovering from losses it incurred 
in recent years. Operations have been strengthened by 
changes in management and the consolidation of 
operations. An improved Canadian pipelining market will 
further stimulate Banister’s operations. 


The decision to make an investment, with an option to 
increase our position, will enable Trimac to assess Banister’s 
earnings potential during the next 1 2 years of expected 
activity in pipeline and heavy construction projects. The 
infusion of $7.5 million from Trimac improves Banister’s 
financial capability, allowing it to take on bigger projects 
and a larger volume of work. 


Banister has a backlog of work, valued at $250 million, 
which will last about one year. The long term outlook is 
less certain with the cancellation of the Alsands project and 
two year delay in the Alaska Highway Pipeline. 


Pipeline construction has the potential to strengthen, 
particularly with recent changes by the National Energy 
Board in the calculation of natural gas volumes available 
for export. Current NEB hearings may result in the 
approval of additional exports, which will require pipeline 
construction. 


Banister currently is building 190 km (120 miles) of 914 
mm (36 inch) pipeline for TransCanada PipeLines in the area 
between Cobden and Morrisburg in eastern Ontario. Close 


to 700 people are working to complete the job by late this 
year. It is one of the largest, single pipeline contracts 
undertaken by Banister. 


Also for TransCanada PipeLines, Banister is involved as a 
25 per cent participant with Loram International Ltd. in 


the installation of 210 km (130 miles) of 1 219mm (48 inch) 
pipe in Saskatchewan and Manitoba. 


Pitts Engineering is sponsor and a 50 per cent partner in 
the largest single firm price contract ever undertaken in 
Canada. Located in Revelstoke, B.C., a hydroelectric dam 
and powerhouse are being built for B.C. Hydro at a firm 
contract price of $283 million. 


The five year construction contract has 1,400 people 
working toward a mid 1984 completion with an in-service 
schedule for two generators in early 1984. The Revelstoke 
Dam, 168 metres (550 feet) high with 2.1 million cubic 
metres (2.8 million cubic yards) of concrete, and the 
powerhouse, with six generating units totaling 2,700 
megawatts, will be B.C. Hydro’s largest facility costing the 
province approximately $1.8 billion. 


The Pitts Engineering division of Banister is the most 
experienced hydro power plant constructor in Canada, 
having been involved in projects in Newfoundland, 


Quebec, Ontario, Manitoba, British Columbia and the 
Yukon. 


Pitts Engineering also is involved in a one kilometre 
(.6 miles) bridge at Belleville, Ontario, a powerhouse project 
on the St. Mary’s River at Sault Ste. Marie, and the major 
expansion of a hydroelectric generating station at 


Whitehorse, Yukon. 


At St. John’s, Newfoundland, Pitts Engineering also is 
building a marine elevator and transfer facility to allow 
vessels to be locally drydocked and repaired. Pitts has the 
most modern marine construction fleet in Canada, 
although activities in this field have been limited to the 
Great Lakes, St. Lawrence River and East Coast regions. 


The third operation of Banister is the installation of 
underground utilities by Cliffside Pipelayers. Most work is 
undertaken in the metropolitan Toronto area and includes 
service lines for natural gas, water, electricity, telephone, 
cable television, sewers and storm drains. A continuing 
strong level of work is expected for Cliffside as many areas 
of Ontario, Quebec and the Maritimes convert to natural 
gas from fuel oil. 


The proven abilities of Banister’s pipeline operation 
combined with the experience and reputation of Pitts 
Engineering in heavy construction projects are seen by 
Trimac as potential cornerstones of Canada’s future 
development. 


The diversification of Trimac to include these activities 
within its operations are logical extensions of Trimac’s 
transportation and energy related interests. 
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Pipeline river crossing near Renfrew, Ontario. 


